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Investment climate 
of a state

ÅSkilledandcost-effectivelabour

ÅLabourmarketflexibility

ÅLabourrelations

ÅAvailabilityof raw materialsandnatural

resources

ÅTax incentivesandexemptions

ÅInvestmentsubsidiesandother incentives

ÅAvailabilityof financeat cost-effectiveterms

ÅIncentives for foreign direct investment 

(FDI)

ÅProfitabilityof the industry

ÅProceduresfor entry andexit of firms

ÅIndustrialregulation,labourregulation,

other governmentregulations

ÅCertaintyaboutrulesandregulations

ÅSecurity,lawandorder situation

ÅCondition of physical infrastructure such as 

power, water, roads, etc.

ÅInformation infrastructure such as telecom, 

IT, etc.

ÅSocial infrastructure such as educational 

and medical facilities

Resources/Inputs

Incentives to industry
Physical and social 

infrastructure

Regulatory framework

Investment climate of a state is determined by a 

mix of factors
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September 2009

× Jammu & Kashmirõs performance on key socio-economic indicators

× Availability of social and physical infrastructure in the state

× Policy framework and investment approval mechanism

× Cost of doing business in J & K

× Key industries and players

The focus of this presentation is to discussé

Jammu & Kashmir
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Jammu & Kashmirõs economic performance has been 

impressive, driven by all three sectors of the economy

ÅThe gross state domestic product (GSDP) grew at 

a compound annual growth rate (CAGR) of 15.3 

per cent between 1999ð2000 and 2007ð08 to 

reach US$ 7.91 billion.

ÅIn 2007ð08, agriculture was the highest contributor 

to the GSDP among all sub-sectors, at US$ 190 

billion.

ÅThe tertiary sector, driven by public administration, 

is the largest sector in the GSDP.

ÅThe secondary sector, driven by manufacturing, 

construction, electricity, and gas and water, 

witnessed the highest CAGR of 20.7 per cent 

between 1999ð2000 and 2007ð08.

PERFORMANCE ON KEY SOCIO-ECONOMIC INDICATORS

Source: Ministry of Statistics and ProgrammeImplementation

Jammu & KashmirSeptember 2009

Jammu & Kashmir's GSDP (US$ billion)

CAGR
15.33%

8.6%

20.7%

11.0%

CAGR
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Households in the state have higher disposable incomes as 

compared to the rest of the country

Percentage ownership of household goods, vehicles and electricity consumption

PERFORMANCE ON KEY SOCIO-ECONOMIC INDICATORS

Source: The Market Skyline of India 2006 by Indicus Analytics 

ÅThe per capita income of Jammu & Kashmir was US$ 706.6 in 2007ð08 as compared to the all-India 

average of US$ 850.

ÅIn ownership of assets such as four wheelers and consumer electronics, Jammu & Kashmir is ahead of 

the all-India average.

Jammu & KashmirSeptember 2009
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Households in the state have medium to high consuming 

potential

ÅDistribution of households by socio-economic 

classification (SEC) shows that in the urban 

areas the share of households with 

entrepreneurs is high, and that this segment has 

a medium to high consuming potential.

Percentage distribution of urban households by SEC* 

Source: BW Marketing Whitebook, 2009ð10

* See Annexure for SEC categories

PERFORMANCE ON KEY SOCIO-ECONOMIC INDICATORS

Urban

Jammu & KashmirSeptember 2009
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Industry is mostly traditional in nature and comprises mainly 

small-scale and cottage industries

Key industries in J&K

Horticulture

Floriculture

Handlooms and handicrafts

Tourism

Mineral-based

Gems andjewellery

Sericulture

Information technology

Key industrial areas in J&K

Industrial Complex, Bari Brahmana, Jammu

Industrial Estate, Gangyal, Jammu

Industrial Growth Centre, Samba, Jammu 

Integrated Infrastructure Development Project, 

Udhampur 

Export Promotion Industrial Park, Katholi, Jammu

Industrial Area, Kathua

Electronic Complex, Rangreth, Srinagar

Industrial Complex, Lassipora, Pulwara, Kashmir

Industrial Complex, Khanmoh, Srinagar

Industrial Complex, Zainakote, Srinagar

Industrial Estate, Zakura, Srinagar

Industrial Growth Centre, Ompura, Budgam

PERFORMANCE ON KEY SOCIO-ECONOMIC INDICATORS
Jammu & KashmirSeptember 2009
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ÅFood processing and agro-based industries (excluding conventional grinding/extraction units) thrive in 

the state because of an excellent climate for horticulture and floriculture.

ÅHandicrafts, being the traditional industry of the state, has been receiving priority attention from the 

state government in view of the sectorõs large employment base and export potential.

ÅThe state is famous for small-scale and cottage industries such as carpet weaving, silks, shawls, basketry, 

pottery, copper and silverware, papier-mâché and walnut wood.

Industry is mostly traditional in nature and comprises mainly 

small-scale and cottage industries

PERFORMANCE ON KEY SOCIO-ECONOMIC INDICATORS
Jammu & KashmirSeptember 2009
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Jammu & Kashmir has witnessed a strong inflow of 

investments in the power and services sector

ÅJammu & Kashmirhad outstanding investments* 

of US$ 8 billion as of the quarter ended 

December 2008.

ÅThe maximum amount of investments, 

amounting to US$ 3.9 billion, have taken place in 

power-related projects, followed by the services 

sector at US$ 3.3 billion.

Source: CMIE

*Outstanding investments include new projects and those under implementation, but not projects shelved

PERFORMANCE ON KEY SOCIO-ECONOMIC INDICATORS

Breakup of investments by sector

Jammu & KashmirSeptember 2009
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The focus of this presentation is to discussé

× Jammu & Kashmirõs performance on key socio-economic indicators

× Availability of social and physical infrastructure in the state

× Policy framework and investment approval mechanism

× Cost of doing business in J & K

× Key industries and players
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Social infrastructure in the form of educational institutions is 

adequate

Educational infrastructure

ÅEducation is a top priority for the state government.

ÅJammu & Kashmir is the only state where education is free up to the university level.

ÅSeasonal schools have been opened for people in remote hilly areas and for under-privileged 

students.

ÅJammu & Kashmir has over 15,000 schools, five universities, 37 industrial training institutes, four 

polytechnics and 41 colleges, including two engineering and five medical colleges.

AVAILABILITY OF SOCIAL AND PHYSICAL INFRASTRUCTURE IN THE STATE
Jammu & KashmirSeptember 2009
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Social infrastructure in the form of medical institutions is 

relatively good

Health indicators Jammu & Kashmir All-India

Birth rate* 19.0 23.1

Death rate* 5.8 7.4

Infant mortality rate** 51.0 55.0

Life expectancy at birth ñ Male 59.7 63.7

Life expectancy at birth ñ Female 59.0 66.9

Source: Ministry of Health and Family Welfare; 

*Per thousand persons;

**Per thousand live births

ÅIn 2007ð08, the state had 117 hospitals, 265 ayurvedicdispensaries, 235 unanidispensaries, 1,888 sub-

centres, 374 primary health centres and 80 community health centres.

ÅIn terms of parameters such as birth rate, death rate and infant mortality rate, the state has shown 

better performance as compared to the all-India average.

AVAILABILITY OF SOCIAL AND PHYSICAL INFRASTRUCTURE IN THE STATE
Jammu & KashmirSeptember 2009
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Transport infrastructure is being ramped up

ÅThe total road length in the state, which is maintained by its public works department (PWD), is 15,012 

km.

ÅJammu & Kashmir, where road density is among the lowest in the country (35.7 km of road length per 

100 sq km), has got over top priority from the Central government for the upgradationof its road 

network.

ÅThe road projects being executed by the National Highways Authority of India (NHAI) are as under:

ÅFour-laningof the national highway from Jammu to Srinagar on build-own-transfer (BOT)-annuity 

basis. The estimated cost of the six packages involved in the project is US$ 2.4 billion.

ÅNational highway works amounting to US$ 25 million are being executed by the Border Roads 

Organisation.

ÅThe Government of India is expected to clear two state-road projects worth around US$ 191 

million by the end of 2009.

AVAILABILITY OF SOCIAL AND PHYSICAL INFRASTRUCTURE IN THE STATE

Roads

Jammu & KashmirSeptember 2009
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Transport infrastructure is being ramped up

ÅThe stateõs international airport is in Srinagar, 

while Jammu and Leh have domestic airports.

ÅSrinagar airport had passenger traffic of 733,089 

during 2008ð09, while Jammu and Leh received 

401,954 and 198,790 passengers, respectively.

ÅThe state is linked with the country's rail 

network up to the Udhampur district.

ÅWork on connecting Srinagar and 

Baramullah is going on. The Udhampur-

Katra, Katra-Qazigund and Qazigund-

Baramullah rail link project has been 

taken up as a national project.  About 8 

kms of the 11-km-long tunnel that runs 

from Qazigund to Banihal have been 

completed, and it is set to be opened to 

traffic by December 2010.

AVAILABILITY OF SOCIAL AND PHYSICAL INFRASTRUCTURE IN THE STATE

Civil aviation Railways

Jammu & KashmirSeptember 2009
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The situation in power and telecommunications is 

encouraging é (1/2)

ÅThe total installed capacity in the state as of March 31, 2009, was 2,158.95 MW, most of it produced by 

hydro power projects and gas turbines. Gross electricity generation during  August 2009 was 770 

million units.

ÅJammu & Kashmir has immense potential for hydro power. As of March 31, 2009, the Jammu & Kashmir 

State Power Department Corporation (JKSPDC) owned and operated 19 hydro power stations with a 

total installed capacity of 308 MW.

ÅIn September 2009, solar energy-powered electrical lighting systems were operationalised in about 

3,900 households in 27 remote villages of Gurez tehsilin Jammu & Kashmir, as part of the governmentõs 

Remote Village Electrification (RVE) Programme.

ÅProjects have been sanctioned for extending basic lighting facilities to 145 of the 284 un-electrified 

villages and 28 hamlets in the state.

AVAILABILITY OF SOCIAL AND PHYSICAL INFRASTRUCTURE IN THE STATE

Power

Jammu & KashmirSeptember 2009
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The situation in power and telecommunications is 

encouraging é (2/2)

ÅBharat Sanchar Nigam Ltd (BSNL) is the main service provider of basic telephony and value-added 

services in the state.

ÅThere are five secondary switching areas (SSAs), namely Jammu, Srinagar, Udhampur, Rajouri and Leh.

ÅAccording to estimates by the Telecom Regulatory Authority of India (TRAI), as of August 2009, the 

state had 4.42 million wireless subscribers and 231,507 wireline subscribers.

AVAILABILITY OF SOCIAL AND PHYSICAL INFRASTRUCTURE IN THE STATE

Telecommunications

Jammu & KashmirSeptember 2009
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Industrial infrastructure is being built up

ÅThere are two special economic zones (SEZs), one each in the Jammu and Kashmir provinces.

ÅThe integrated infrastructure development project at Udhampur is an industrial area at Kathua.

ÅThere is an electronic complex at Rangreth in Srinagar, three industrial complexes at Bari Brahmana, 

Pulwama and Khanmoh, three industrial estates at Gangyal, Jammu, and Zainakote and Zakura in 

Srinagar, and two agri-processing zones ñ one for walnuts and another for apples.

ÅAn export promotion industrial park (EPIP) has been established at Kartholi, Jammu, at a cost of US$ 

4.7 million.

ÅA software technology park (STP) has been commissioned at Rangreth in Srinagar.

ÅLocations have been identified for two food parks, two EPIPs and one industrial estate.

ÅTwo industrial growth centres at Samba and Badgam, and one EPIP at Kartholi, Jammu, are also being 

developed.

ÅThere are proposals for setting up a textile city at Kathua, and an integrated leather complex, food 

processing park and gems park at Srinagar or Jammu.

AVAILABILITY OF SOCIAL AND PHYSICAL INFRASTRUCTURE IN THE STATE
Jammu & KashmirSeptember 2009
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× Jammu & Kashmirõs performance on key socio-economic indicators

× Availability of social and physical infrastructure in the state

× Policy framework and investment approval mechanism

× Cost of doing business in J & K

× Key industries and players

Jammu & KashmirSeptember 2009

The focus of this presentation is to discussé
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Key nodal agencies in Jammu & Kashmir

Jammu and Kashmir 

Industrial and Technical 

Consultancy Organization 

Ltd (J&KITCO)

ÅJ&KITCO was set up in April 1997 as a subsidiary of the Industrial Development Bank 

of India

ÅIts prime objective is to provide a package of consultancy services to existing and 

potential tiny, small- and medium-scale industrial units.

Jammu and Kashmir State 

Financial Corporation 

(JKSFC)

ÅJKSFC has been established to act as a regional development bank with the aim of 

promoting industries and boosting economic development in the state

ÅIn the case of existing units, JKSFC offers term finance for their expansion and 

diversification, or renovation, modernisation and procurement of quality-control 

equipment and energy-saving devices.

Small Industries Services 

Institute (SISI)

ÅSISI provides techno-managerial, economic and marketing services to prospective and 

existing entrepreneurs in the state.

Jammu & Kashmir State 

Industrial Development 

Corporation (J&K SIDCO)

ÅJ&K SIDCO is the nodal agency for the promotion and development of medium- and 

large-scale industries in the state.

ÅEstablished to act as a catalyst to accelerate industrial development in the state.

Directorate of Industries 

and Commerce

ÅThe directorate provides sanctions and clearances for setting up small-scale industrial 

(SSI) units.

ÅThe general manager acts as the key nodal officer for sanctions.

POLICY FRAMEWORK AND INVESTMENT APPROVAL MECHANISM
Jammu & KashmirSeptember 2009
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Attractive investment climate through investment friendly 

and sector specific policies ... (1/2)

Industrial Policy, 2004

An action plan to promote industrial growth in the state, the policy is effective from February 2004 to March 2015.

Key goals under this policy include the following:

ÅTo achieve sustainable industrial development in all regions for increasing the growth rate, value addition and 

employment generation, and achieving the overall economic development of the state.

ÅTo strive towards balanced economic and social development in all regions of the state by promoting industrialisation, 

particularly in backwards areas.

ÅTo encourage and sustain the cottage and tiny industrial sectors, which provide employment to a large number of 

people in the state.

ÅTo create a supportive environment with transparency and easy access to information, technology and financial 

resources.

ÅTo revive potentially viable, sick industrial units so as to put to optimum use, the capital and other resources already 

employed in such enterprises.

ÅTo promote the growth of specially identified and export-oriented industries and encourage high-tech and knowledge-

based industry, including IT.

ÅTo take necessary steps in the field of human resource development and make available skilled or technical manpower 

as per the needs of industry.

POLICY FRAMEWORK AND INVESTMENT APPROVAL MECHANISM
Jammu & KashmirSeptember 2009
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Attractive investment climate through investment friendly 

and sector specific policies ... (2/2)

Infrastructure Policy, 2004

The policyõs main focus is on improving the general infrastructure in the state.

Key goals under this policy include:

ÅDevelopment of modern industrial areas and estates, growth centres, integrated infrastructure development centres 

(IIDC), etc.

ÅOperational management of major industrial estates to be rationalised by involving local industrialists through a 

suitable local self-managed model both for development works and management of estates, including regulation of 

power and water supply.

ÅTreating private sector participation in infrastructure development as an industry for the purpose of availing 

incentives.

ÅFacilitation of acquisition of land by the state government for such private sector initiatives.

ÅTo ensure that the power supply within industrial areas, estates, IIDCs, etc., is regular, reliable and of good quality.

ÅPrivate sector investment in generation and distribution of regular power supply in industrial areas, estates and IIDCs 

is actively encouraged.

POLICY FRAMEWORK AND INVESTMENT APPROVAL MECHANISM
Jammu & KashmirSeptember 2009
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Single-window clearance mechanism for speedy 

implementation of industrial projects

Examination of proposal

Proposal sent to various boards such as Pollution Control Board, 

J&K Power Development Corp., etc.

Receipt of response from these boards

Proposal sent for review to the Apex Project Clearance Committee chaired by the Chief Secretary 

of the state with the relevant secretaries as members

Decision whether project is feasible or not

Land allotment and provisional registration

The following is the procedure for obtaining single-window clearance in the state

The entire procedure is completed within a maximum time-frame of two months

POLICY FRAMEWORK AND INVESTMENT APPROVAL MECHANISM
Jammu & KashmirSeptember 2009


