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Investment climate of a state is determined by a
mix of factors

A Skilled anaost-effectivelabour A Procedures for entry and exit of firms

A Labour market flexibility A Industrial regulation, labour regulation,

A Labour relations other government regulations

A Availability of raw materials and natural A Certainty about rules and regulations
resources A Security, law and order situation

Resources/Inputs Regulatory framework

Investment climate

Incentives to industry L UEEEl /‘ Physmal and social
infrastructure

A Tax incentives and exemptions A Condition of physical infrastructursuch as
A Investment subsidies and other incentives power, water, roads, etc.
A Availability of finance absteffectiveterms A Information infrastructuresuch as telecogn
A Incentives for foreign direct investment IT, etc.

(FDI) A Social infrastructursuch as educational
A Profitability of the industry and medical facilities
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Karnatakad a snapshot

A Located in the southern region of India, Karnataka
has a population of 52.85 million (2001 Census),
maki ng i t-laigestdtata dy populatiam.t h

A The state occupies an area of 191,79Xkats(5.83
percent of India).

A As its borders, the state has the Arabian Sea to the
West, Goa to the Northwest, Maharashtra to the
North,Andhra Pradesh to the East, Tamil Nadu to
the Southeast, and Kerala to the Southwest.

A The state is divided into 29 districts.
A Its administrative and financial capitaBengaluru

A As per Census 200Hubli-Dharwad Mysore,
Gulbarga, Belgaum and Mangalore are the five
large cities in terms of population aft&engaluru

www.ibef.org



STATE ECONOMY AND SOCICGECONOMIC PROFILE X
Karnatakd Septembe2009 I B E F v

INDIA BRAND EQUITY FOUNDATION

v ibel ar g

Socieeconomic snapshot

Parameters Karnataka
Capital Bengaluru
Geographical area 191,791 s&kms
Administrative districts 29 districts
Population density 276 persons/ s¢gms
Population (Census 2001) 52.85 million
Male 26.89 million
Female 25.95million
Sex ratio 965 females per 1000 males
Population growth rate 1992001 17.25 percent
Projected population (2008) 57.39 million
Literacy rate (Census 2001) 67.04 percent
Male 76.29 percent
Female 57.45 percent
Average life expectancy 64 years

Source Economic Survey of Karnataka 262809, Directorate of Economics and Statistics, Appendix 1
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Economic profile

Karnatakads GSDP Gr ow

A The total GSDP (Gross State Domestic 70
Product) of Karnataka at current prices was 60
about US$ 58.23 billion in 206@0. /—07
» 50
é 40 ”-_/
A GSDP growth of 5.5 percent recorded in o
2008509 £ 30 ,,_-r/
20
A Per capita income during 2082008 was US$ 10
772 0 ; ; ; . 1
& N & §° S N &
A Karnataka recorded the highest growth rates o & & ¢ & &
g g ° Y Y > » 0

in terms of GDP and per capita GDP in the

last decade compared to other states. Sectoralcontribution to GSDP (200809)

A In 200809, the tertiary sector contributed
the most to the GSDP amounting to US$ 31.6
billion (55 percent), followed by the
secondary sector, contributing US$ 17 billion
(29 percent, and the pri mar
contribution amounting to US$ 9.5 billion (16
percent)

SourceEconomic Survey of Karnataka 2@2809, Directorate of
Economics and Statistics, p. 227

1 US$ = INR 46.05 (20@2009)

E Primary ®Secondary mTertiary
6 SourceDepartment of Commerce & Industry www.ibef.nrg
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Socieeconomic profile

A BengaluruMysore and Mangalogethree major cities of Karnataka where over 40 percent of urban
population resides

A Bengalurd largest urban metropolis of the state
A Mysored emerging as an alternative destinatiorBengalurun service and tourism sectors

A Mangaloreda city thatds gaining importance becau
institutes, hospitals and banks

Average Average

annual annual Households Internet House_hol S0l
" o ds with economic
Cities household  household electrified users o
: ) four classification
income savings (percentage)  (nos.)
wheelers
(US$) (US$)
Bengaluru 14% | 23% | 30% | 33%
Bengaluru 211 84 95 579,000 10%
0 0 [0) 0,
Mysore 180 58 93 91,000 9% Mysore 11% | 21% | 29% | 48%
Mangalore 180 50 91 95,000 6% Mangalore 5% 20% | 27% | 40%

7 www.ibef.org
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Socieeconomic profile

" Populationin = Unemploymen  Migration AERLIEE Employment Deposit
Cities " growth rate
million (urban) t rate rate growth growth
per annum
Bengaluru 6.20 12.05% 8.0% 3.2% 4.84% 20.00% 19.8%
Mysore 0.98 11.73% 5.9% 1.7% 2.75% 10.79% 9.1%
Mangalore 0.73 6.15% 11.0% 3.1% 3.60% 15.28% 10.6%

SourceCity Skyline Data
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Physical infrastructuré roads

Road inventory

A The state is well connected to its six _
neighbouringtates and other parts of India

through 14 National Highways (NH); it accounts National highways 4,396
for ab_out six percent of the total NH network State highways 28.311
in India.

District roads 19,801

A Its districtcentresare linked through 114 State
Highways (SH).

A Total road network of NH, SH and district roads
is about 2,07,378ms, of which 1,27,541 Km. is
surfaced (61.5 percent)

10 www.ibef.org
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Physical infrastructuré roads
Multilateral agency funded projects ——

A Upgradation component for 901 Km. (13
packages)

A Rehabilitation component for 1,480 Km. (34
packages)

A Project Cost: US$ 447 million

A World Bank Loan: US$ 399 million

PPP in road sector development

APublic Private Partnershi
OperateTr a n dJum&urNelméangalgElevated
Expressway to fity) and Annuity projects
(BengalureMaddu) being used for road

development. | o I National Highways |

SourceEconomic Survey of Karnataka 2@2809, Directorate of
Economics and St statewsdengthof Natibmalpendi x 1 ;
Hi ghways o6, Nati onal Hi ghways Authority of India website,
http://www.nhai.org/, accessed 23 September 2009 i

0 0 0 11 www.ibef.org
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Physical infrastructuré ports

New Mangalore Port (206308) Major ports

Total traffic handled 36.69 MTA A New Mangalore Port
Total imports handled 19.96 MTA A KarwarPort

Total exports handled 16.73 MTA

Number of vessels 1,015

Cruise vessels 18

A Belekeri
A Tadri
Karwar Port (200508) A Honnavar
A Bhatkal
Total cargo handled 2.7 MTA A Kundapur
Total imports and exports 6 MTA A Hangarkatta
Revenue Uss$ 2.7 A Malpe
million A Padubidri
25 Private liquid cargo tanks | 75,000 MT A 0Old Mangalore

12 www.ibef.org
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Ongoing NHAI port connectivity project

ANHAI 6s Port Connectivity
is at the implementation stage.

A NH-17 (SuratkalNantur Section), NH48 (PadilBantwal
Section), NH 13 are covered by this project

Source Yearly traffic 20082009, Department of Ports and
Water Inland Transport, Government of Karnataka website,
http://www.newmangalorport.cony. accessed 23 September
2009
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Physical infrastructuré airports
International airports

A The state has five domestic airportsB&ngaluruMangaloreiubli, Mysore and Belgaum.
A International flights operate from the international airportsBengaluriand Mangalore.

A New Bengalurdnternational Airport developed under a Public Private Partnership framewoleaginahalli
in the outskirts ofBengaluristarted operations in May 2008

Minor airports/low cost airports

A New minor airports proposed at Hassan, Bellary and Gulbarga; currently at various stages of approvals/
completion.

A Government and private sector companies also proposing low cost airports costing about US$ 4.8 millio
per airport at multiple locations in state.

14 www.ibef.org



INFRASTRUCTURE STATUS
Karnatakgd Septembe2009

Physical infrastructuré airports

Bengalurunternational AirportDevanahalli

Commissioned: May 2008
Area: 4,050 acres
Capacity: 11 milliopaxp.a.

Aircraft Movements: 63,500

Fourth busiest airport in India (after Mumbai, Delhi and
Chennai)

15
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Physical infrastructufgailways

Rail inventory Other related projects

Urbantransport

A Metro rail and monerail projects in

_ Bengalurwnderway. The first phase of the
A Railway network of 3,172 Km (206Z008) BengaluriMetro will cover a total of 42.3
kms

A State wellconnected to other parts of the country

A Intra-state rail connectivity, especially on the key

lines for passenger and freight movements, needs to A Mysore Metro Rail Project preliminary
be augmented. feasibility considered.

PPP in rail development Tourism
_ _ _ A Luxury tourist train on lines of Palace on
Rail projects being developed under PPP model Wheels (in Rajasthan) is operational.

A Karnataka Rail Infrastructure Development
Corporation (K-RIDE) has been set up with the : :
objective of developing and implementing rail Ongoing projects
infrastructure projects in Karnataka with private A HassafSakhleshw@&Mangalore line gauge
sector participation wherever feasible. TheRMDE conversion, under progress,
has a CEO deputed from the Railways Department
and the Principal Secretary, Infrastructure

Development Department as its Chairman. A Key connectivity projects, doubling of

MysoredBengaluruailway lineGadard
BagalokatBengaluréHassan to be taken

up in near future.
Source 6 Economi ¢ Sur v ed3009%Directdrate of Ecorerkies aritl Stati8tics, Appendix 1

16 www.ibef.org
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Physical infrastructuégower

Power Generation Installed Capacity (MW)

Generation:
KPCL and IPPs (GMRiddlBhorukg 9000
8000 8426.6
AKPCL has an installed capacity of over 9315 7000 7264.2
MW 6000 6436.9
N £000 6278.7
ANumber of consumers: 16.3 million. 4000
APlants for another 4,000 MW are in the 2888
pipeline 1000
Alndependent power producers have installed 0
capacity of 2,005 MW 20052006 20062007 20072008 20082009
*KPCL- Karnataka Power Corporation Ltd SourceEconomic Survey of Karnataka 2@2809, Appendix 4

*IPPs is Independent Power Producers

Transmission:

Karnataka Power Transmission Corporation
Limited (KPTCL)

Area covered 192,000 sq Km

Sub stations 1,205

Transmission lines 28,000 Km,33KV, 130,000
Km of 11 KV

LT lines 451855Kms

Distribution 1,50,000

transformers

17 www.ibef.org
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Distribution/supply:

Electricity Supply Companies (ESCOMSs)

Bangalore Electricity Supply Company (BESCOM)

Mangalore Electricity Supply Company (MESCOM)
Hubli Electricity Supply Company (HESCOM)
Gulbarga Electric Supply Company (GESCOM)

Chamundeshwalklectric Supply Corporation (CESC)

Sourced Power sector at a gl ance

Transmission Corporation Limited website, accessed 23 September

2009

18
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Power Statistics

35,000 30719
30,000 28454
25,000
20,000
15,000
10,000
5,000
0

30344 29970

2267793173 24070 24463

on Juz2004200% 020052006< 2200620072 k20072008w e r

m Electricity generation (million units
m Power consumption (million units
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Physical infrastructufiéelecom

A Leading telecom companies in the sectors of telecommunication network, basic telephony services
(both wire line and wireless) and networking services for telecommunication equipments are
operating in the state.

A Entire State is networked via Optleibre Cables (OFC) by the satein BSNL (formerly DOT) as well
as private companies lilgharti Reliance,VSNL and TATA Tele Services.

A Last Mile Access is provided by BSNL as well as TATA Tele Services in various parts of thizhsidite.
and Reliance Communications provide the Last Mile Access directly to the customer in all major cities
in Karnataka.

A Seven new telephone exchanges were opened in @2008

Active telecom service providers in Karnataka Key statistics (200508)

A BSNL Cellular subscribers : About 10 million

A BhartiAirtel Internet/broadband

A Reliance Communications subscribers : About 0.8 million

A VodafoneEssar Telecom towers:  About 14,000

A Spice Communications Post offices: 9826

A Tata Teleservices Ltd Telephone connections provided: 2610
SourceEconomic Survey of Karnataka 2@2809, Directorate of Economics Telephone exchanges: 2727
and Statistics, Chapter 4 i

19 www.ibef.org
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Industrial infrastructure

A Karnataka Industrial Area Development Board (KIADB) and Karnataka State Industrial Investment
Development Corporation (KSIIDC) are jointly responsible for the development of industrial
infrastructure in the state.

A Directorate of Commerce and Industries has set up district sgaddk industrialcentresacross the state to
facilitate investment.

A The Government of Karnataka is promoting the development of several SEZs across Karnataka such as
pharmaand biotech SEZ, food processing and agased industries and textiles SEZ at Hassan and IT and
Coastal SEZs at Mangalore.

20 www.ibef.org
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Key industrial clusters

A IT/ITES cluster in electronic city and Whitefield
(Bengaluri

Biotech park/cluster in electronic citidengaluru
Machine tool cluster aPeenyandustrial estate
Textile cluster atDoddaballapur

Foundry cluster at Belgaum

Industrial valve cluster afublid Dharwad

Auto component cluster aShimoga

Coir clusters at Hassan

Handicrafts cluster aChannapatna

Coffee production and processing cluster in
Madekeri

To o Do Do Do Do Do Do Do

SEZs in Karnataka

Notified 27

Formal approvals 52

In-principle approvals| 9

www.kumbangalore.com
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SourceStatewiseSEZs in
India,www.sezindia.nic.in.
accessed 23 September 2009

@ KSIIDC Industrial Estate
A KIADB Industrial Estate

21 www.ibef.org



——
INFRASTRUCTURE STATUS )
IBEF &

Karnatakgd Septembe2009

INDIA BRAND EQUITY FOUNDATION

. ibel Brg

Social infrastructure education

Educational infrastructure Karnataka primary education statistics

A The state is home to: Literacy rate 66.64 percent
A 11 universities Male literacy 76 percent
A 133 medical colleges :
. . Female literacy 57 percent
A 144 engineering colleges
A 712 general colleges Number of schools* Lower primaryi
A 199 diploma colleges (2008309) ﬁ?’?\oo _ .
A 68 MCA colleges 'ghet primaryn
A 61 MBA coll 27,600
cotleges High schoolgi 11,835
A 207 polytechnics -
A Two universities of agricultural sciences at School dropout rate Class 1 to 5[' 7.86
Bengalury(1965) andharwad (200809) Class 1to 7 10.49
A Kannada University ddampi Pupitteacher ratio 28:1 (teachers
A Three fine arts colleges (200708) sanctioned) and 29:1
| (teachers in position)
A Indian Statistical Institute (1978) primary schools
A Indian Institute of Science (1911) (2007008)
A Indian Institute of Management (1972) Retention rate 92 14
A National Law School of India University (198}) (classes 1 to 5)
A Institute for Social and Economic Change .
* Estimates
(1972)
SourceEconomic Survey of Karnataka 2@2809, 22

Directorate of Economics and Statistics, Chapter 9 Y ""bEf'Drg
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Health infrastructure: government initiatives

A Threetier health infrastructure comprising primary
healthcentres health units, community healtentres
and sukcentres

A The policy of the government is to establish one
primary health centre for every 30,000 inhabitants, one
dispensary for every 15,080,000 inhabitants, and one
sub-centre for every 5,000 inhabitants.

23
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Health infrastructure in state

A 68 hospitals (26 district hospitals)

A 325 community healtoentres

A 2,193 primary healtkentres

A 659 primary health units/dispensarie
A 8,143 sukcentres

A More than 50,000 beds

A Life expectancy: 67 years

[72)

www.ibef.org
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Social infrastructur® health

Emergence of health city concept Premier/super specialty hospitals

_ _ _ _ A NarayanaHrudayalayaBengaluru
A The healthcare landscape in Karnataka is changing rapidly; | A MSRamaiafHospital,Bengaluru

corporate and foreign hospitals setting opntresto offer A ManipaHospital,Bengaluru
high qua”ty healthcare A Sagarpollo Hospital Bengaluru
A HOSMAT HospitalBengaluru
A The health city concept is gaining importance with A Vittal MalyaHospital ,Bengaluru
presence okpecialise@nd scalable healthcare A" Columbia AsiaBengaluru
infrastructure, emphasis on medical research, A ShriSatysSaiHospital,Bengaluru

collaboration with industry and healthcare operators and A Apollo Hospital, Mysore

a self sustaining health cluster including hospital, wellness, | A Basapp&lemorial Hospital, Mysore
recreationcentresand residential facilities such as A VikramHospital,Mysore
NarayanaHealth City. A KasturbaHospital,Manipal

SourceStatus of infrastructure in Primary Heal@entresin the states of India ,Facilities Survey,2003,

‘Economic Survey of Karnataka 202809, Directorate of Economics and Statistics, Chapter

24 www.ibef.org



