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Maharashtra @ a snapshot

A Located in the western region of India,
Maharashtra is third-largest state in
India in terms of area and second-
largest in terms of population.

A Stretches over 3,07,690 Sg. Km. with a
total population of 96.9 million (Census
2001),

A Shares borders with Gujarat, Madhya
Pradesh, Chhattisgarh, Andhra Pradesh,
Karnataka, Goa and the union territory
of Dadra and Nagar Haveli.

A The Arabian Sea makes up the state's
western coast.

A The state capital Mumbai is the sixth-
largest metropolitan area in the world
and I ndiabs | argest
City.
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Socio-economic snapshot
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Maharashtra

Population (Census 2001)
Density (2001)

Sex ratio (Census 2001)
Principal languages
Literacy rate (Census 2001)
Major minerals

Major industries

Major crops
GSDP at current prices in 2006-2007

Domestic airports

* Socio-Economic Survey 2007-2008

96.9 million

314 person per Sg. Km.

922 females per 1000 males
Marathi and Hindi

77 per cent

Coal, manganese and iron

Financial services, textiles, auto-ancillaries, chemical and allied products,
electrical and non-electrical machinery, petroleum and allied products.
Wine, jewellery, pharmaceuticals, engineering goods, media and
entertainment, etc.

Groundnut ,cotton, sugarcane
US$ 124.23 billion*

10, the main airports are Mumbai, Pune, Nagpur and Nashik.
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Economic Profile (1/6)

A Gross State Domestic Product (GSDP)
registered average growth of 9.7 per
cent in 2006-2007.

A First state with growth rate more than
nine per cent.

A Net State Domestic Product 2006-2007
at US$ 1.0 million and per capita state
income of US$ 1,008.

A State contributes 40 per cent of the
national fiscal receipts and 8.17 per
cent to the total GDP.

AAccounts for 20 per
investment, 20 per cent of its industrial
output, 40 per cent of its exports.
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Maharashtra vs. India: Growth rate 2006-2007

(percent)

Sector India Maharashtra

(GDP) (GSDP)

Aefiiguliine s 2.6 5.8
allied activities
Industry 8.9 10.3
Services 10.7 91
Total 8.7 9

_______________

Source: Economic Survey of Maharashtra 2007-2008

cent of the countryaos
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Economic Profile (2/6)
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Source: Economic Survey of Maharashtra 2007-2008
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Economic Profile (3/6)

Sectoral contribution to GSDP

31 23 46

1960-61

1970-71 22 29 49
1980-81 24 30 46
1990-91 21 o2 a7
2000-01 17 25 58

2006-07 15 26 59

Source: Economic Survey of Maharashtra 2007-2008
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Economic Profile (4/6)

Al MD Switzerl andoés Wor | dFDlinflowsreceived by top five
Competitiveness Report 2006 ranked destinations in India
Maharashtra above Korea, South Africa,

Brazil, Russia and lItaly.
3.32%

A Of the proposed total investment under .
FDI in India, Maharashtra continued to
be at the top position. .

A FDI approved projects are mainly in the
field of services (24 per cent), IT (21 per

cent), infrastructure (12 per cent),
automobiles (10 per cent).

AThe 6Mega Project Policybo
attracted over US$ 11.5 billion in
investment commitments. = Delhi, Part of UP & Haryana

& Maharashtra, Dadra & Nagar Haveli, Daman & Diu

o) state

E Karnataka
Tamil Nadu & Pondicherry
Guijarat

Source: Region-wise inflows furnished by RBI, Mumbai. (2004-2005)
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Economic Profile (5/6)
Sectoral composition of income (2006-2007)
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Source: Economic Survey of Maharashtra 2007-2008
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Economic Profile (6/6)

- Changing composition of State Income
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Source: Economic Survey of Maharashtra 2007-2008
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Infrastructure status
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Physical infrastructure (1/4)

Madhya Pradesh

Railway

A Most cities in Maharashtra are well connected through
an efficient railway network. \
A The Central Railways, one of the zones of the Indian wrabion |
Railways, has its headquarters in Mumbai, at the
ChhatrapatiShivaji Terminus.
A Maharashtra also has a intra-city network of railways.
The suburban railways is responsible for carrying 6.1
million passengers everyday.

Maharashtra Railway Map

District Map
of

E—

Airports

A Maharashtra has air connectivity from 10 cities, the
main airports being- Mumbai, Pune, Nagpur and
Nashik.

AMumbai is Indiads busiest
airport is being proposed at Navi-Mumbai.

A A greenfield airport is proposed near Pune.

A34 per cent of countryés
handled by airports in Maharashtra

P th
o oy prgv e 1
L s ¥ Y
KARNATAKA f
@  Siate Capital

‘ji
{ Map not Io Scale —— State Boundary
opyright ® 2006 Compare Infobase Limited | ——— District Boundar
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Physical infrastructure (2/4)

Madhya Pradesh

Road Network T

W AT s e VN N Ay

A Has the largest road network in the country with a t ‘R‘ﬁ%ﬁ‘@%’ﬁf{
otal road length of over 2,67,000 Km. f?#gé\}%\‘ﬁ?‘m“ Q

A National highway length: 4,176 Km., state highways N OSK RN ot

’ »; ) g

length is 33,705 Km. Under the on-going National -i'ig’)@r ' h‘%&%ﬁ f’%ﬁ-ﬁ
Highway Development Programme (NHDP), 721 Km. ; ;,!r‘ %}7}“" ' e
is being converted into four to six lane highways L ’\‘?

A The Mumbai i Pune Expressway forms an important 3 '_'_'~. k‘f"
link between the financial and the cultural capital of \ W v
the state.
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Physical infrastructure (3/4)

Power

A Largest installed electricity generation
capacity in the country. Total electricity
generation increased from 37,31 1
million kwh to 73,129 million kWh
between 1990-1991 and 2006-2007.

A Consumption of electricity increased
from 29,971 million kWh in 1990-91 to
62,085 million kWh in 2006-2007.

A Installed capacity of thermal stations
continued to form the largest share (80.6
per cent) of the installed generating
capacity followed by hydro stations.

A The requirement for power in the state
stood at 16069 MW for the year 2005-
2006, the state suffered a shortage of
around 23.10 per cent.

14

Captive electricity generation capacity
of 704 MW.

Industrial sector is the largest
consumer followed by domestic
agriculture.

Installed Capacity (2006-2007)

11.40%

5.90%
A o

1%
v

10.70% —

18.70%

54%

& Thermal & Natural Gas

& Hydro

= Nuclear & Captive & Non-conventional

Source: Economic Survey of Maharashtra, 2007-2008
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Physical infrastructure (4/4)

Telecom

A The state witnessed rapid development
in telecommunications services during
the past decade.

A Maharashtra is the second-largest GSM
market with 11.2 million subscribers in
2006-2007.

A The growth in mobile telephony has
been equally strong with total number of
4,913 telephone exchanges with
2,75,533 mobile phone subscribers.

A By March 2007, the number of PCOs
under MTNL and BSNL were 0.16 million
and 0.24 million respectively.

A The number of cell phone users per lakh
population at the end of September
2007 in the state was 26,001.
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Telecom status of Maharashtra
as on Nov 30, 2007

Total no. of exchanges (urban + rural) 4,944

Working connections:

Landlines 35,29,820
WLL 3,62,946
Cellular 26,80,684
No. of villages with public telephone 37,006
No. of internet connections 3,40,080
No. of broad band connections 1,13,001

Source: Economic survey of Maharastra,2007-2008
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Social infrastructure(1/2)

Telecom

A Second-highest literacy rate in the
country.

A Education network consists of 10
universities, over 1,800 higher
education institutions, 67,800 primary
and 17,530 secondary schools.

A 344 engineering colleges, with an annual
intake of over 88,000 students.

A 612 Industrial Training Institutes (ITIs)
and 34 architecture colleges with an
annual intake of over 93,000 and 1,000
respectively.

A One of the six Indian Institutes of
Technology (1ITs) at Mumbai.

16
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A Number of reputed national R&D
institutions including:
;

Centre for Development of Advanced
Computing (C-DAC)

Bhabha Atomic Research Centre

National Environmental Engineering
Research Institute

National Chemical Lab
Tata Institute of Fundamental Research

www.ibef.org
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Social infrastructure (2/2)

Health

A There are 212 medical institutes and
136 nursing colleges with an annual
intake of over 13,000 and 3,500
respectively.

A The network of public and government-
aided health facilities in the state
comprise 964 hospitals, 2,081
dispensaries and 1,806 primary health
centers.

A The number of beds in various public
and government aided health institutions
in the state are 92,106, which is 930
beds per million population.

17
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Key industrial centers (1/2)

Mumbai Pune

A Mumbai, the capital of Maharashtra, is A Pune is the second-largest city in
the most-populous city in the country. Maharashtra and sixth-largest city in the

: . : country.
Alt has an international airport and two 4

) : A The city houses a large number of
major ports, Mumbai and NhavaSheva. national and international players from

A It is the financial and commercial hub of automobile and IT industries, including
India with headquarters for most Indian Tata Motors, Bajaj Auto, Daimler
and multinational financial institutions Chrysler, Fiat, Bharat Forge, Tata
including Reserve Bank of India. Consultancy Services, Infosys and
AMumbai is the centre Vngro,?mr?répiotgeés.s fil m and
A It has 12 industrial areas focusing on

entertainment industry, producing over

) automobiles, chemicals, consumer
800 movies each year.

durables, engineering and information

A The city is the main centre for capital technology.
market-related activities and has the A ltis also a prominent education centre
countryos two | ar gestwitlsdpoeselice of yvern@tdleyss.
A Mumbai is also home to several large and institutions.

chemicals and pharmaceutical players.
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Key industrial centers(2/2)

Nashik

A Nashik is an important commercial and
religious centre in the state.

A It has a significant presence of
automobile and auto-components,
engineering and grape processing
industries.

A The major players in Nashik include
Mahindra and Mahindra, Schneider
Electric, Siemens and Crompton
Greaves

A Nashik is a potential destination for
engineering, food processing and
biotechnology industries in the state.
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Nagpur

A Being centrally located, Nagpur has
excellent road and rail connectivity to all
parts of the country.

A Its unique location in the Indian sub
continent makes it a viable passenger
and cargo hub.

A It is home to reputed companies
including Indo-Rama Synthetics,
Electrolux and Voltas.

A Nagpur is a potential destination for food
processing, chemicals and engineering
industries.

www.ibef.org
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State policy and Incentives
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State level policies(1/5)

Industrial Policy

A Targets to reduce the percentage of
population living below the poverty line
by 50 per cent by the year 2010.

A Human Development Index (HDI) of
Maharashtra be improved to the level
which is comparable with the best
among the Asian countries.

A The Industrial, Investment, Infrastructure
Policy aims at ensuring sustainable
industrial growth through innovative
initiatives for development of key
potential sectors and further improving
the conducive industrial climate in the
state, for providing a global competitive
edge to the

stateds
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Policy objective

6To achieve higher and sus-
emphasis on balanced regional development,

employment generation through greater private and

public investment in industrial and infrastructure

A

devel opment . o

Policy Targets

Alndustrial sector growth rate of 10 per cent by 2010,
AService sector growth rate of 12 per cent by 2010, and

AAdditional employment generation of two million by
2010.

i ndustry.
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State level policies(2/5)

Strategies

A Identification of thrust sectors A Facilitating smooth exit option for sick

A Building up of quality infrastructure industries, and in some cases reviving

A Creating incentives for investments and the _ S lck units, _' o th
for employment generation in districts A Streamlining procedures, and creation
low on Human Development Index of hassle free industry friendly

A Attracting mega investments both envwonmen.t o
foreign and domestic A Strengthening institutional support.

A Emphasis on tapping the local
economic resources

A Strengthening the SME sector through
promotion of quality, competitiveness,
research and development and
technology upgradation

A Nurturing industrial clusters
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State level policies(3/s)

IT/ITeS policy Biotech policy

A Setting up of an empowered committee and a A Establishment of Maharashtra Biotechnology Board
Directorate of Information Technology and Maharashtra Biotechnology Commission
A Fiscal incentives including stamp duty and electricity A Setting up of a Special Biotechnology Development
duty exemptions, double FSI (FAR) for units built in IT Fund
Parks A Creation of biotech parks and biotech resource centre
A Permission for 24x7 working hours and relaxation of A Fiscal incentives including stamp duty and electricity
labour laws duty exemptions and other incentives available to IT
A Initiatives to strengthen human resources units

A Establishment of Grape Processing Industry Board
A Creation of wine institute and wine parks at

Tourism Policy Nashik/Sangli

A Maharashtra Tourism Development Corporation to A Excise exemptions and other fiscal benefits.
work as a single window for clearance of tourism.
projects

A Tax exemptions and electricity supply at industrial
rates

A Land allotment process to be made easier.
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State level policies(4/s)

Special Economic Zone (SEZ) Policy A Permission to generate electricity for

A The Government of Maharashtra has adopted the own Consumption.

SEZ Policy for developing Special Economic Zones in A Expeditious process for land acquisition

the state.
A The SEZs, earmarked as duty-free enclaves, have a to set up SEZs.

relaxed and business friendly policy regime, aimed at
promoting rapid industrial development and
employment generation.

Approved policy regime includes:

A Exemption of all state and local taxes
and levies for transactions with the SEZ
and for supply from domestic tariff areas
to the SEZ.

A Exemption from stamp duty and
registration fees.

A Grant of labour and environment related
permits and approvals through a
dedicated single window mechanism.
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State level policies (5/5)

Infrastructure policy

A In order to improve the management of existing
industrial infrastructure in the state, the state
government is planning to
aut horitiesd in respectiyv

A These authorities will be autonomous bodies
responsible for managing common infrastructure with
active participation from the industrial units located in
the area.

A They will also collect taxes and revenues for various
services.

A In the first phase, 12 such industrial township
authorities shall be set up.

A The government is also planning to develop industrial
parks through private sector participation.

AThe stateds electricity s
more progressive ones, the state Government has
taken steps to further streamline the sector.

A Maharashtra Electricity Regulatory Commission
(MERC) set up under the provisions of the Electricity
Regulatory Commission Act, 1998.

A The process of restructuring the Maharashtra state
Electricity Board (MSEB) is underway.
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State level incentives(1/2)
Schemes of incentives

Electricity duty

A Export Oriented Units (EOUs), Information Technology (IT) and Bio-Technology (BT) units, and industries setting up
in Special Economic Zones (SEZs), and Electronic Hardware Technology Parks will be exempted from payment of
Electricity Duty for a period of 10 years.

Waiver of stamp duty and registration fees

A New as well as units undertaking expansion/ diversification will be exempted from payment of Stamp duty up to
March 31, 2011. Stamp Duty exemption would be available as given below:
A BT and IT units in public parks: 100 per cent
A BT and IT units in private parks: 75 per cent
A Mega projects: 50 per cent

Strengthening the Micro, Small and Medium manufacturing enterprises

A Incentives to promote quality competitiveness, research and development and technology up gradation:
A Five per cent subsidy on capital equipment for technology up gradation subject to maximum of US$ 60,975.
A 50 per cent subsidy on the expenses incurred for quality certification limited to US$ 2,440.
A 25 per cent subsidy on cleaner production measures limited to US$ 12,196.

Special incentives for units coming up in the low Human Development Index districts

A New units setting up facilities in notified districts (Annexure-Il) and employing at least 75 per cent local persons as
defined in the Employment of Local Persons Policy will be offered 75 per cent reimbursement of expenditure on
account of contribution towards Employee state Insurance (ESI) and Employee Provident Fund (EPF) Scheme for a
period of five years.
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State level incentives (2/2)

Mega projects*

A The quantum of incentives within the approved limit will be decided by the High Power Committee under
thechairmanship of Chief Secretary, Government of Maharashtra.

Royalty refund

A All eligible units, new as well as old units undertaking expansion in Vidarbha region will be eligible for refund of
royalty paid on purchase of minerals from mine owners within the state of Maharashtra for a period of five years from
the date of commencement of commercial production.

Promotion of education and research institutions

A Maharashtra has pioneered the establishment of institutions of democratic decentralization and local self-governance
several decades ago. More recently, these concepts were extended through statutory amendments to enable the
establishment of independent industrial townships.

* Mega Project

Mega projects can be defined as Aindustrial projects w ifor rhore tham100€ petsomsart o f 1
projects with investment more than US$ 61 million or g¢en eorasdtomzey pekagelofoy ment f
incentives like exemption from sales tax for two years for mega projects in Pune.

27 www.ibef.org



I ————————
Maharashtra | December 2008 \

INDIA BRAND EQUITY FOUNDATION

Business Opportunities
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Thrust areas of the state(1/17)

Financial services

A The three largest industrial groups in India namely,
A Robust financial infrastructure Tata Group, the AV Birla Group and Reliance have
availability is an asset for the state. their flagship compar_lies in Maharashtra.
_ S _ A Maharashtra also enjoys the largest share of the total
A Key financial institutions like the Bombay foreign direct investment and foreign collaborations
Stock Exchange, National Stock approved by the Government of India so far. These
. include Coco Cola, Mercedes Benz, Siemens, Procter
Exchange, and Reserve Bank of India & Gamble and Unilever.

are located in the state.

A 95 per cent of value of stock exchange
deals in Mumbai.

A Around 80 per cent of India's mutual
funds are registered in Mumbai.

A Over 90 per cent of merchant banking
transactions are structured in Mumbai.

A Around 14 per cent of the national bank
deposits are found in Mumbai alone.
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