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Investment climate of a state is determined by a mix of

factors
A Skilled and cosgffective labour A Procedures for entry and exit of firms
A Labour market flexibility A Industrial regulation, labour regulation,
A Labour relations other government regulations
A Availability of raw materials and natural A Certainty about rules and regulations
resources A Security, law and order situation

Resources/Inputs Regulatory framework

N
(lnvestment climate of

Incentives to industry L astate J Ph_yS|caI i) Sl
infrastructure

A Tax incentives and exemptions A Condition of physical infrastructure such as
A Investment subsidies and other incentives power, water, roads, etc.
A Availability of finance at cosfffective terms | A Information infrastructure such as telecom,
A Incentives for foreign direct investment IT, etc.

(FDI) A Social infrastructure such as educational
A Profitability of the industry and medical facilities
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The focus of this present

x  State economy and sociEconomic profile
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A snapshot of Maharashtra

A Located in the western region of India,

Maharashtra is the thirthrgest state in India in
terms of area and the secordrgest in terms of
population.

It stretches over 307,690 sq km with a total
estimated population of 109.7 million as of March
20009.

The state shares borders with Gujarat, Madhya
Pradesh, Chhattisgarh,Andhra Pradesh, Karnataka,
Goa and the Union Territory of Dadra and Nagar
Haveli.

The Arabian Sea makes up the state's western
coast.

A The state capital, Mumbai, is the sitéingest
metropolitan area i n the

and most populous city.
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Socieeconomic snapshot

Population (Census 2001) 96.9 million

Density (2001) 315 persons per sq km

Sex ratio (Census 2001) 922 females per 1,000 males

Principal languages Marathi and Hindi

Literacy rate (Census 2001) 77 per cent

Major minerals Coal, manganese and iron

Major industries Financiakervicestextiles, auto ancillarieschemicalandalliedproducts,
electricaland non-electrical machinery petroleum and allied products,
wine, jewellery, pharmaceuticals,engineering goods, media and
entertainmentgtc.

Major crops Groundnut, cotton, sugarcane

GSDP at current prices in 20008 US$ 146.7 billion

Domestic airports 107 the main airports are Mumbai, Pune, Nagpur and Nasik

SourceEconomic Survey of Maharashtra 2608, page 9
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One ofthefastesyr owi ng states I n 1| n
A Gross state domestic product (GSDP) registered GSDP growth
an average growth of 16.1 per cent in 2@03. 160
140
A Net state domestic product (NSDP) was at US$ 120
125.4 billion and per capita state income at US$ 5 100
1,168 in 200308. & 80
> 60
A State contributes 13 per cent to the 40 1
national income. 20 -
0 |
S & & & & & & & &
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SourceEconomic Survey of Maharashtra 2608, page 25

SourceEconomic Survey of Maharashtra 2608
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One ofthefastesyr owi ng states I n 1| n

Maharashtra vindia: Estimated growth rates 20880 (in %) Sectoral contribution to GSDP (in %)
Maharashtra Year Primary Secondary Tertiary
Sector India (GDP) (GSDP)
Agric_u_lture and allied 196051961 31 23 46
activities 2.6 (7.2)
197®1971 22 29 49
Industry 4.8 4.8
_ AT 8 19811981 24 30 46
Services 9.6 O 10.57s
TR 1991991 21 32 47
Total 7.1 6.7
200®m2001 17 25 58
SourceEconomic Survey of Maharashtra 2608, page 19 200652007 15 26 59
20072008 ‘.', ., 14 27 59 . '_"'.

SourceEconomic Survey of Maharashtra 2608, page 25
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One ofthefastespr owi ng states 1 n 1| n

A It accounts for 24.6 per cent of foreign direct Inflows received by top five destinations in India (%),
i nvestment (FDI), 20 per cent AHpH00y@9 countryds
i ndustrial output an
exports.

M Delhi, part of UP and Haryana

A Of the total foreign direct investment (FDI) in

W Maharashtra, Dadra & nagar
Haveli, Daman & Diu

India, Maharashtra continued to be at the top —_—

position in 2009.

m Tamil Nadu and Pondicherry

Gujarat

A FDI approved projects, for the period April 20C

to July 2009, were mainly in services (23 per «
Sourcefact sheet on FDI, Department of Industrial Policy and

IT and telecom (18 per cent), housing, real estate Promotion (DIPP) FDI statistics, www.dipp.nic.in, accessed on
. ] September 20, 2009
and construction (13 per cent) and automobiles

(4 per cent).
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Sectoral composition of income, 2080 Changing composition of state income
70
70 62 62
60 60
~ 50 ~ 50
X >
£ 40 < 40
30 30
20 20
10 10
0
0

National Income State income

1960-1961 2008-2009

m Agriculture & allied activities ™ Industry M Services . ) o .
m Agriculture & allied activities M Industry M Services

SourceEzconomic Survey of Maharashtra 2608, page 22 SourceEconomic Survey of Maharashtra 2008, page 21
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Well developed road, rail and air infrastructére1/2)

RAILWAYS

Maharashtra Railway Map

AIRPORTS

ROAD NETWORK

SourceEconomic Survey of Maharashtra 2608, page 154

11

A Y
IBEF &

INDIA BEAND EQUITY FOUNDATION

e, ibel Brg

www.ibef.org



