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Investment climate of a state is determined by a mix of factors

/A Skilled and cost-effective labour A Procedures for entry and exit of firms
A Labour market flexibility A Industrial regulation, labour regulation,
A Labour relations other government regulations
A Availability of raw materials and natural A Certainty about rules and regulations
resources A Security, law and order situation

Resources/Inputs Regulatory framework

(lnvestment climate of

Incentives to industry L astate J Physmal i) Sl
infrastructure

A Tax incentives and exemptions A Condition of physical infrastructure such as
A Investment subsidies and other incentives power, water, roads, etc.
A Availability of finance at cost-effective terms A Information infrastructure such as telecom,
A Incentives for foreign direct investment IT, etc.

(FDI) A Social infrastructure such as educational
A Profitability of the industry and medical facilities
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The focus of this present

x Or i sperfarthance on key socio-economic indicators
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Ori ssabs economy i1 s primari il

Ori ssads GSDP (US$ billion) Percentage distribution of GSDP

B Primary sector m Secondary sector © Tertiary sector
23.78

23V
19.96
/ 1999-2000

CAGR
4.28 14.44%
8l

2008-09
2007-08
2006-07
2005-06
2004-05
2003-04
2002-03
2001-02
2000-01

49.35

2008-2009 35.85 14.72 49.43

0 > 10 15 20 25 CAGR -1.00% 2.88% 0.02%

SourceCMIE SourceCMIE

AThe stateds GDP grew at a GC®H&aR20e8409 tdrdach WS$ P38 billios e n
A The growth has been driven by the secondary and tertiary sectors

A Contribution of the primary sector to the GSDP has decreased over the years
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Industries are based mainly on the natural resources available
in the state..(1/2)

Mineral Resources as percentage of Largeand  Small-

Handicrafts

medium scale and cottage
natural reserves enterprises  units industries

Working units 1,492,471

A lIron ore (33 per cent) )

Fixed
investment (in 409 274 117
US$ million)

A Bauxite (55 per cent)

Sourcendustries Department, Orissa

A Nickel (92 per cent)

A Chromite (95 per cent)

A Coal (24 per cent)
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Industries are based mainly on the natural resources available
in the state..(2/2)

A Forest-based products provide livelihood
g ) ey industries in Orissa
to a large section of the population of the

state. About | | million people are A Agriculture
dependent either directly or indirectly on A Forest based
the forests for employment. A Minerals (ferro-alloy,
aluminium)
A In 2007-08 alone, over 4,710 medium and ﬁ geme"t
small scale units were established in the aper
A Sugar
state.
A Fertilizer
A Iron and steel
A The state is rich in iron ore, bauxite, nickel A Handloom
and coal and hence, attracts many mineral- AT
based industries. A Power
A Tourism
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Orissa has witnessed a strong inflow of investments in the
manufacturing sector...(1/2)

A 43 projects with a capacity of over 58.1 million tonnes per annum (MTPA) of steel are currently
underway in the state, representing more than US$ 29 billion in investment.

A Two memorandums of understanding (MoU) have been signed for setting up two alumina refineries, with
an expected investment of US$ 5.4 billion.

A In the services sector, telecom and IT have attracted maximum investments.

A In the area of construction, road infrastructure, housing projects and commercial complexes have had
significant inflow.

7 www.ibef.org



PERFORMANCE ON KEY SOCIO-ECONOMIC INDICATORS

»
Orissa | September 2009 I B E F "k

INDIA BEAND EQUITY FOUNDATION

e, ibel Brg

Orissa has witnessed a strong inflow of investments in the
manufacturing sector...(2/2)

A Orissa is home to a titanium project with an investment of US$ 250 million.

A The major investors in the metal sector are Pohang Iron and Steel Company, Arcelor-Mittal, Tata Steel,
the Bhushan Group, the Jindal Group, Essar Steel, Hindalco,Vedanta, Aditya Aluminium, L&T-Dubal,
Sterlite Iron and Steel, Welspun Power & Steel, Uttam Galva Steels, etc.

A In the chemicals and petrochemicals sector, the state has a |15 MTPA mega petrochemical complex by
Indian Oil Corporation with an investment of US$ 6 billion.

A From April 2000 to March 2009, the state received FDI inflows of US$ 97.4 million.
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Most industries are in the agro-based and mining sectors

District Number of SSI units  Industries

Sundargarh 395 Textiles, mining-and metal-based

Ganjam 326 Chemicals, sugar, textiles, small scale industries (SSI) in food-based products,
glass and ceramics

Khurda 356 Agro-based industry, tourism and handloom
Paper mills, textiles and steel industries, handicraft and cottage industry

Cuttack 372 (silver filigree, brass and metal works, stone carving, cane and bamboo
products, among others), food-processing and engineering units

Balasore 262 Alloys, paper mills, tourism and fishing

Mayurbhanj 256 Mining, agro- and forest-based industries and mineral grinding

Jajpur 277 Mining and food-based industries

Puri 779 Agro-based, fishing and tourism
Mining and mineral-based industries, SSls in agriculture-based industries,

Bolangir 190 engineering and metal based industries, rubber and plastics, mining based and
chemical based industries

Kendujhar 169 Mlnlng (iron, manganese, chromite), iron-based, engineering and metal-based,
chemical- and agro-based

Bhadrak 194 Agro-based, fisheries, tourism and ship building

Other districts 1,134 Varied
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The focus of this present

X Availability of social and physical infrastructure in the state
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Skilled as well as unskilled labour is available in the state

A As per Census 2001, there are roughly 14.3 million workers in the state.

A According to the Ministry of Labour and Employment, Government of India, of the 45 strikes that
occurred all-over India between January 2007 and April 2007, only one occurred in Orissa.

A In 2001, the proportion of male workers to male population and female workers to female
population stood at 52.5 per cent and 24.7 per cent, respectively.

A Oirissa is one of the few pioneering states to reserve 30 per cent jobs for women in the government
departments and public undertakings.

A In 2007-08, the unemployment level was estimated at |.4 million people.
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Social infrastructure in the form of educational institutions is

strong...(1/2)
Educational infrastructure

A The state has roughly 48,405 primary schools
with over 4.5 million students enrolled.

A Orissa has nine universities, 57 engineering
colleges, 29 Master of Computer Applications
(MCA) colleges, 34 polytechnics, four medical
colleges, two dental colleges, 231 ITls and 29
diploma colleges.

AThe stateds industrial
technical manpower and upgrade the skills of local
entrepreneurs.

12

Medical infrastructure

A In 2007-08, there were 1,704 government

allopathic medical institutions in the state with
14,166 hospital beds.

A By the end of 2007-08, there were 181 hospitals,
231 community health centres, |4 mobile health
units and 1,278 primary health centres, of which
[,164 have new facilities.

policy aims to i mprove

www.ibef.org
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Social infrastructure in the form of educational institutions is
strong...(2/2)

Health indicators

Orrissa All-India
Population served per doctor* 8,000 1,607
Birth rate™* 21.3 23.1
Death rate™* 9.2 74
Infant mortality rate™** 71.0 55.0
Life expectancy at birth (years)
Male 60.3 63.7
Female 62.3 66.9
*2007-08
** Per thousand persons
***Per thousand live births
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Orissa presents an opportunity in the banking sector

A In 2007-08, Orissa had 2,846 branches of

various banks, including private banks,
public sector banks, state cooperative Cooperative societies 21,230
banks and Orissa State Cooperative Primary agricultural credit societies 2,714
Agricultural and Rural Development Scheduled commercial banks 2,526
(OSCARD) banks. Regional rural banks 857
Foreign banks 2
A In 2007-08, the average population served SourceEconomic Survey, Orissa 2008-09, Reserve Bank of India

per branch of a commercial bank in Orissa
was 14,120 as compared to 16,000 at the
all-India level.

A The Orissa State Financial Corporation
(OSFC) provides soft loans and margin
money for rehabilitation of sick industrial
units.
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Transport infrastructure is adequate...(1/3)

Roads Civil aviation

A Orissa has 238,908 kilometres (km) of roads A A domestic airport is located at the
including 3,592 km of national highways, 3,675 state capital, Bhubaneswar.
km of state-highways and 18 km of state-
expressways.

A Direct links are available from
Bhubaneswar to places such as Delhi,

A Participation of private sector is being Kolkata, Chennai, Nagpur, Mumbai and
encouraged in the construction of highways. Hyderabad.

A Some of the major projects are the A There are 13 airstrips and 16 helipads at
Bhubaneswar-Cuttack highway, Talcher-Gopalpur different places in the state.
highway and four-laning of the Cuttack-Paradeep
highway.
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Transport infrastructure is adequate...(2/3)

Waterways

A The Paradeep Port in the Jagatsinghpur district of Orissa is a major port of India.

A The port handled 42.4 MT of cargo in 2007-08, of which, 25.6 MT were for exports and 16.8 MT
imports.

A The port is connected with the broad-gauge rail link of the South-Eastern Railway and is also served
by National Highway-5A.

A The Gopalpur port in the Ganjam district and Dhamra port at Bhadrak are other important ports in
the state that are being upgraded.

A The state government is encouraging private firms to step into the port sector to create
infrastructure for several upcoming metallurgical projects in the state.
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Transport infrastructure is adequate...(3/3)

Railways

A At the end of 2006-07, the total railway route length in Orissa was 2,340 kms.

A Orissa serves as a link between Eastern and Western India through the railway network of the South-
Eastern and the East-Coast Railways.

A With the commissioning of the Talcher-Sambalpur line, a vital link has been established between coastal
and Western Orrissa.
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Power and telecommunications development

Power

A Orissa was the first state in the country to bring in power sector reforms.

A The distribution and transmission of power have been separated. Four distribution companies have been
created: Western Electricity Supply Company of Orissa Limited (WESCO), North Eastern Electricity
Supply Company of Orissa Limited (NESCO) and Southern Electricity Supply Company of Orissa Limited
(SOUTHCO) with investments from Reliance Energy Limited.The fourth entity is the Central Electricity
Supply Utility of Orissa (CESU) which is state-government owned.

A As of March 31,2009, the state had an installed electricity generating capacity of 4,072.5 MW.

Telecommunications

A In late 1990s, Orissa had 229 post offices per million of population as against 181 per million at an all-
India level.

A According to estimates by the Telecom Regulatory Authority of India, Orissa had 8.7 million wireless
connections and 646,460 wire-line subscribers as of March 2009.
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Industrial infrastructure is being built

A To facilitate the growth of industries by creating

an enabling environment for attracting domestic
: : ; Talcher-Angul
and international investments, the state Kali Duburi
government enacted the Orissa Industries Bha;ngan;gar— Kuh u':j'
(Facilitation) Act, 2004, for implementing a single vbaneshwar-inurdaa
. Rayagada-Sunabeda
window clearance system.

Gopalpur-Chatrapur
Paradip-Jagatsinghpur
A The Government of India has identified areas such Jharsuguda-Brajarajnagar
as Duburi, Chhatrapur, Kalinga Nagar
(Bhubaneswar), Jharsuguda and Kesinga as O06grow

centresao.
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Industrial infrastructure is being built

Infrastructure Details

Infocity The IT Park is spread over 350 acres and houses IT companies such as Infosys, Wipro, TCS
and MindTree. Equipped with modern infrastructure including a nine-hole golf course, it is
one of the biggest IT Parks in Eastern India. Infocity Il is projected to be spread over 500
acres at Janla , and will be ready by 2012.

Fortune Tower It has a built-up space of 350 thousand square feet in a hi-tech steel and glass structure
equipped with high-speed connectivity.

IDCO Tower It is a strategically located, | | -storeyed business centre and houses a number of IT, ITES
companies
SEZs Chandaka Industrial Estate in Khurda is an IT/ITES SEZ developed by Orissa Industrial

Development Corporation. Nine more SEZs have been given formal approval and six have
been given in-principal approval by the Government of India.

Technology Parks Software Technology Parks of India (STPI) has developed software technology parks at
Bhubaneswar, Rourkela and Berhampur.
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The focus of this present

X Policy framework and investment approval mechanism
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Key nodal agencies in Orissa...(1/5)

NVEEIRGEINCHCHENME A IPICOL is a key promotional institution and was incorporated in 1973 with the
Investment Corporation main objective of accelerating the pace of industrial development by promoting

of Orissa Limited large and medium scale industries.
(IPICOL)

A IPICOL promoted 263 large and medium scale industries by the end of the
Ninth Plan period (2001-02) with a project cost of over US$ 610 million and
created employment opportunities for over 34,000 persons.

A During 2007-08, the state level nodal agency (SLNA) of IPICOL received 42
combined application forms for setting up projects with an investment of US$
20.7 billion.

Industrial Development A IDCOL was set up in 1962 to set up and promote industrial units for utilisation

Corporation of Orissa of natural resources available in the state.

Limited (IDCOL)
A The corporation, since its inception, has set up |5 industrial units across

sectors including cement, ferrochrome, pig iron, spun pipe, etc.

A IDCOL had a group turnover of US$ 116.9 million in 2007-08.
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Key nodal agencies in Orissa...(2/5)

Orissa Industrial A IDCO was established with the objective of creating infrastructure
Infrastructure facilities in industrial estates and areas identified for accelerated

Development growth of industries, trade and commerce.
Corporation (IDCO)

A IDCO has established 86 industrial estates and areas all over the state.

A The corporation is engaged in multifarious activities to foster rapid
industrialisation in the state by the development of industrial

infrastructure.
Agricultural AAPI COLG6s aim is to strengthen |the rural
Promotion and financial support for promotion and development of agro-based and
Investment food-processing industries.
Corporation of Orissa
Ltd (APICOL) A 1n 2007-08, the corporation promoted 57 agro and food-processing

units with an investment of about US$ 283,830.

A APICOL also provides subsidy to agro and food-processing units in
the state.
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Key nodal agencies in Orissa...(3/5)

Orissa State Financial A OSFC is a premier state level financial institution that came into
Corporation (OSFC) existence in 1956 to cater to the need of industrial development in the
state.

A It provides financial assistance to small and medium scale industries in
consortium with state level financial institutions.

A Besides, the corporation also receives financial assistance from state-
and central-government, and provides soft loans and margin money for
rehabilitation of sick industrial units.

Orrissa Pisciculture A OPDC has launched a number of projects such as supplying fishnet, fuel

Development and fish seeds for the economic development of fishermen.
Corporation Limited
(OPDC) A In 2007-08, OPDC supplied 24.5 MT of fishnet to fishermen and other

suppliers at subsidised rates.
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Key nodal agencies in Orissa...(4/5)

Directorate of Export A DEPM has been set up to promote export of goods from the state of Orissa

Promotion & Marketing and to provide marketing assistance to SSI units of the state.
(DEPM)

A It disseminates market intelligence, oversees enquiries related to tenders and
trade from existing- and potential-exporters as well as entrepreneurs in
order to encourage active participation from them.

A It renders guidance in export processing, pricing of export items and on
different incentives for exports, granted by the Government of India.

Orissa Small Industries A OSIC was established in April 1972 with main objective of aiding and assisting
Corporation (OSIC) SSI units in the state for their sustained growth and development.

A The corporation has been extending help for marketing support, financial
assistance on purchase of raw materials, providing sub-contracting
opportunities in the construction sectors and also rendering various other
services to SSI units.

The Orissa State A Established in 1956, OSCHC is the primary authority that is engaged in
Cooperative Handicrafts encouraging exporters, enlarging marketing opportunities, introducing new
Corporation (OSCHC) design and technology and strengthening the production base in the
handicrafts sector.
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Key nodal agencies in Orissa...(5/5)

OIS ETIEIN S SEa M A OSEDC was established in 1981 as the nodal organisation in the state for

Development promotion of electronic industries, both, in hardware and software.
Corporation (OSEDC)

Grid Corporation of A GRIDCO is a Government of Orissa undertaking and was incorporated in

India Limited April 1995 for power transmission.

(GRIDCO)

Al'n 2005, GRI D Gr&abed actlvitieawere trahsfersed to n
Orissa Power Transmission Corporation.

A Now, GRIDCO is a trading company and is involved in the bulk sale of
power to the four power-distribution companies in Orissa. It also trades
surplus power with neighboring states.

Orrissa State Pollution A OSPCB is responsible for managing the following: hazardous waste, bio-
Control Board medical waste, municipal solid waste, usage and manufacture of recycled
(OSPCB) plastics, batteries, and the manufacture, storage and import of hazardous
chemicals.

A Its functions are broadly, classified under areas such as, enforcement,
advisory, monitoring, research and facilitation.
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Attractive investment climate through investment friendly
policies, including sector specific policies..(1/4)

Industrial Policy Resolution, 2007

Aims to create a business climate conducive to accelerating investment in industry and infrastructure
projects.

Industrial Policy Resolution, 2007 (IPR 2007) envisages to:

A Raise income, employment and economic growth in the state

A Reduce regional disparities in economic development within the state

A Deregulate the business environment

A Implement and make operational, single window mechanism for industrial clearances
A Ensure balanced utilisation of natural resources for sustainable development

A Provide existing industrial units in Orissa with incentives and concessions, subject to certain
conditions

A Provide thrust to identified industrial sectors such as downstream steel, aluminium, petrochemicals,
mineral processing and value addition, chemicals and fertilizers, agro and food-processing, handicrafts
and handloom, IT and export oriented industries
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Attractive investment climate through investment friendly
policies, including sector specific policies..(2/4)

Orrissa Public Private Partnership Policy, 2007

The policy aims to supplement scarce public resources, create a more competitive environment and help improve efficiencies
and reduce costs.

The key objective of this policy is to:

A Leverage state and central government funds, support private investment and create a conducive environment for utilising
available resources, innovation and providing flexibility to the private sector for better infrastructure and service at an
optimal cost.

A Set up a transparent, consistent, efficient administrative mechanism to create a level playing field for all participants and
protect interest of all stakeholders.

A Prepare a shelf of projects to be offered for public private partnership (PPP) and take them forward with the assistance of
the concerned departments through a transparent selection process.

A Put in place an effective and efficient institutional mechanism for speedy clearance of the projects.

A Provide the necessary risk sharing framework in the project structure so as to assign risks to the entity most suited to
manage them.

A Create a robust dispute redress mechanism regulatory framework for PPP projects.
A Provide the required viability gap funding (VGF) where the essential projects are intrinsically unviable.

A Create an Orissa Infrastructure Development Fund (OIDF) to facilitate the implementation of the objectives of the policy.
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Attractive investment climate through investment friendly
policies, including sector specific policies..(3/4)

Orissa Tourism Policy, 1997

Through the Orissa Tourism Policy, the state government acts as a promoter and catalyst to create an environment for
planned and sustained development of tourism.

According to the policy:

A The approach to development will concentrate on thrust areas and travel circuits as identified by the state
government.

A Maintenance and improvement of the existing roads and planning of new roads to the tourist centres will be given
priority.

A Operation of charter flights will be encouraged while improving the air service to the state.
A Water sports and water transport services will be encouraged.

A Incentives to hotels and other tourism-related activities will continue.

A Bhubaneswar would have a convention complex and a golf course.

A Marketing and publicity, for exploiting tourism potential and the facilities, will be stepped up.

A Human resource development will be given priority.
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Attractive investment climate through investment friendly
policies, including sector specific policies..(4/4)

Information and Communication Technology (ICT) Policy, 2004

Aims to narrow down the digital divide among the citizens of the state

The objectives of this policy is to provide:

A Inexpensive access to information

A Transparency in governance practice
A Door-step delivery of host of services
A Increased employment

A High export turnover and economic growth
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Three-tier single window clearance mechanism for speedy
implementation of industrial projects...(1/2)

Single window clearance mechanism in Orissa

Investments handled

Under the Chairmanship of Nodal agency

Industrial Promotion
and Investment
Corporation of Orissa
(IPICOL)- state level

Greater than High level clearance
US$ 238 committee Chief Minister of
million Orissa

State level single window !
clearance committee Chief Secretary |

Between
US$ 11.9-

Team Orissa

238 million

T

District level clearance -
31

Less than
US$11.9
million

Districts Industries
Centre 0 District

committee District Collector
Level
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Three-tier single window clearance mechanism for speedy
implementation of industrial projects...(2/2)

A The government has enacted the Orissa Industries (Facilitation) Act, 2004, for implementing the single
window clearance system for faster and one-point clearance of industrial projects, single point
dissemination of industrial project related information, and streamlining inspection of industries by
different agencies and authorities.

A The district level single window clearance authority works under the chairmanship of the District
Collector for projects involving investment less than US$ | 1.9 million.

A The state level single window clearance authority is chaired by the Chief Secretary of the state for
projects involving investment of US$ | 1.9 million or more, but less than US$ 238 million.

A A high level clearance authority chaired by the Chief Minister of Orissa examines and considers
proposals for industrial and other projects involving investment of US$ 238 million or above.
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Approvals required and concerned agencies to be contacted
for starting a business in Orissa

Approvals/clearances required Departments to be consulted

Incorporation of company Registrar of Companies

Registration/Industrial license/Industrial District industries centres for SSI, Secretariat for industrial assistance
Entrepreneurs Memorandum (IEM) (Government of India) for large and medium industries

Allotment of land IDCO

Permission for land use IDCO

In case industry is located outside an industrial | Department of Town and Country Planning

area Local authority/District Collector

NOC and consent under Water and Air
Pollution Control Acts
Forest and Environment Clearance Ministry of Forest & Environment, Government of India

OSPCB

Approval of construction activity and building Development authority

plan
Distribution companies- CESU, NESCO, SOUTHCO,WESCO
Sanction of electricity Transmission company- Orissa Power Transmission Corporation
Limited (OPTCL)
Water Supply Water Resources department
Factory & Boiler clearance Chief inspector of factories and boilers
Finance OSFC; Commercial Banks such as IDBI, ICICI, State Bank, etc.
Orrissa value added tax (VAT) Act,and Central | Commercial tax department; and
and State Excise Act Central and State excise department
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X Cost of doing business in Orissa
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Cost of doing business in Orissa

Cost parameter Cost estimate Source

Industrial land (per sq mt) US$ 2 to US$ 10 Team Orissa

Office space rent (per sq ft per month) US$ 0.2 to US$ 1.2 Industry sources

Residential rent (for a 2,000 sq ft house, per US$ 95 to US$ 200 Industry sources

month)

Five-star hotel room (per night) US$ 95 to US$ 150 Industry sources

Commercial and Industrial Electricity

(cents/kWh) 75t0 10 Department of Energy
35
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x  Key industries and players
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Key industries developed as a result of the policy thrust of the
state government and factor advantages

Industry Attractiveness Matrix

h -
Electronics

t': Energy including

= AT Metals
.
=

Medium
o
i Real Estate and
[=] Construction
(=
Food
proCessing
Low Medium > High

Factor advantage®

*Factor advantages include benefits due to geographical location and availability of factors such as talent pool,
natural resources and capital
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Iron, steel and ferroalloy industry in Orissa

A Orissa is one of the largest producers of iron and steel in A Tata Steel
the country.
A Tata Sponge Iron Limited
A The state already accounts for about 32.9 per cent of all
the iron ore deposits in India, thus making it one of the A Kalinganagar Integrated Steel Project
favoured investment destinations for domestic and
international iron and steel plant players. A Rourkela Steel Plant
A Orissa has substantial reserves of other minerals that go A Orissa Sponge Iron and Steel Limited
into steel making such as coal, dolomite and limestone.
A Neelachal Ispat Nigam Limited
A In addition, there are abundant water resources, adequate
power, a reasonably good road and rail network, and an A Balasore Alloys Limited
existing port facility at Paradeep with two more new ports
coming up at Gopalpur and Dhamra. A Pohang Steel Company
A Arcelor-Mittal
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Key players in the iron, steel and ferroalloy industry ..(1/3)

Tata Steel A Established in 1907, Tata Steel is Asia's first and India's largest private sector steel company.

A Itis amongst the lowest cost producers of steel in the world and one of the few select steel
"r.' companies in the world that has a positive economic value added (EVA+).

TATA
sarnsteel B A The company is planning to acquire land in Kalinganagar and set up a new US$ 4.56 billion steel plant

in December, 2009.

Tata Sponge Iron A TSIL was a pioneering effort by Tata Steel to bring industrialisation to Orissa by incorporating a very
Limited (TSIL) indigenous technology d for making sponge iron 8 developed through intensive research and
development (R&D) effort.

A The plant and a modern township are built on 310 acres of land.

A TSIL has around 460 employees and has generated indirect employment for an additional 300
people.
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Key players in the iron, steel and ferroalloy industry ..(2/3)

Orrissa Sponge Iron and A OSIL was incorporated in 1979. It is promoted and managed by IPICOL and Torsteel Research
Steel Limited (OSIL) Foundation, India.

A It produces sponge iron and steel billets.

A The company's plant is located in Palaspanga in Orissa. It also has an iron ore mine, 30 km from the
plant. The mine began operations in 2007-08.

Rourkela Steel Plant A One of the largest steel plants of the Steel Authority of India Limited, it is situated in Rourkela.
(RSP)

A A major producer of flat, tubular and coated steel products, this plant produces 1.6 MTPA of
diversified steel items.

N\

A RSP has made major improvements in the areas of steel quality, packaging, delivery and customer
satisfaction, thereby vastly enhancing the acceptability of its products in the highly competitive steel
market.
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Key players in the iron, steel and ferroalloy industry ..(3/3)

Neelachal Ispat Nigam A NINL is a company promoted by MMTC Limited (a Government of India enterprise), IPICOL and
Limited (NINL) other government agencies.

A It hasa I.I MTPA Integrated iron and steel plant at Kalinganagar, Duburi, in the Jajpur district.

A The main products are pig iron and low-ash-metallurgical coke along with nut coke, coke breeze,
crude tar, ammonium-sulphate and granulated slag.

Balasore Alloys Limited A BAL, formerly Ispat Alloys Limited, is a member of the Ispat Group of companies owned by the
(BAL) Pramod Mittal family.

‘ A The company produces various ferroalloys, has five furnaces with cumulative alloy capacity of
ISPAT 100,000 MTPA.

A Bal plans to expand capacity for ferrochrome and manganese alloys. Phase-I expansion of BAL of
US$ 87 million is likely to get completed by the end of 2010.
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Aluminium industry in Orissa

A Orissa has over 50 per cent of the bauxite reserves of A National Aluminium Company Limited
India, making it an ideal location for setting up aluminium

and aluminium based companies. A Hindalco Industries Limited
A It also has adequate water and power supply for such A Vedanta Group
industries.

A As a result, some of the biggest names in the aluminium
industry including National Aluminium Company Limited,
Hindalco Industries Limited and Vedanta Group have
operations in Orissa.
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Key players in the Aluminium industry

National Aluminium A NALCO is among Asia's largest and one of the world's leading integrated aluminium complexes.
Company Limited

(NALCO) A Its operations include bauxite mining, alumina refining, aluminium smelting and casting, power
generation, rail and port management.

Alt has some of the wor |aldidumfndusenre st t echno|l ogi e

Hindalco Industries A With a turnover in excess of US$ 14 billion, HIL, owned by the Aditya Birla Group, is one of the
Limited (HIL) world's largest aluminium rolling companies and one of the biggest producers of primary aluminium
in Asia.

HINDALCO

A It acquired the Indian Aluminium Company Limited (Indal) in June, 2000.
. -4
N2

-
- -

e A HIL produces 143,000 TPA of aluminium from its plant at Hirakud.

—

Vedanta Group A Vedanta Resources Limited, the London-based holding company of the Sterlite group, is a key
player in the aluminium industry in India.

A Vedanta operates several bauxite mines and aluminium operations at Bharat Aluminium Company
Limited (BALCO) and Madras Aluminium Company Limited (MALCO).

% VEdClnta A Vedanta plans to create 1.6 million tonnes of smelting capacity in Jharsguda, which is expected to
be completed by 2013.
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SSI, handicraft and cottage industries in Orissa

Overview

AOrissads SSI is characterised by |l ow capital i nve
export promotion prospects.

A The Orissa State Cooperative Handicrafts Corporation is engaged in strengthening the production base, enlarging
marketing opportunities, encouraging exporters and introducing new design and technology in the handicrafts sector.

A In order to strengthen the artisan-based enterprises in the handicrafts sector, 20 handicraft training centres are
functioning in different districts.

Growth of small-scale industries Growth of cottage industries
o _ 120,000 160,000
53 97,127 g_ 1% ISy
e S 100,000 5 g 140,000 HH658
g9 S 120000 o Toasos
£ 2 80000 59 115,232
g2 £ 2 100,000 5ITS
(0] o) S 5 I
= < 60,000 <
z 260, — < 80,000 —
52 66,206 22 /7.3,008
5 @ 40 > 8 ﬁg 627
v E & 40,000 ’
20,000 O % 000 A o
0 0
A\ 3\ & D 5 o A & N N\ %] > H o \! &
&P G I A
S S S S S S S S S -
SourceEconomic Survey, Orissa, 2008-09 SourceEconomic Survey, Orissa, 2008-09
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Agro-based industry in Orissa

A Orissa's main agriculture products are rice, pulse, oil seeds, A Rourkela Fertilizer Plant
vegetables, groundnut, cotton, jute, coconut, spices, potato
and fruits. A Paradeep Phosphates Limited

A Coconut is cultivated over an area of around 51,600 A Oswal Chemicals and Fertilizers Limited
hectares.

A There is a vast scope for agro-based industries for rice,
lentils, and edible oil-milling, dehydration of vegetables,
maize milling, cattle and poultry, cotton oil, potato chips,
coconut oil, sugar mills, mushroom cultivation, non-edible
oils and others.

A Orissa also has large forest resources.

A The sugar industry in Orissa is being given emphasis with
several projects underway.

A This has given a boost to industries such as the fertilizer
industry.
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Key players in agro-based industry

Rourkela Fertilizer Plant A Located at Rourkela in the Sundergarh district, this is a public sector undertaking.

A The fertilizer plant was set up in the year 1964 with a view to utilizing the residue and chemicals
of the Rourkela Steel Plant.

A" An improved quality of nitrogenous fertiliser called Sona is being produced at the plant.

Paradeep Phosphates A PPL was incorporated in 1981 as a joint venture between the Government of India and the
Limited (PPL) Republic of Nauru.
@, A Itis a prime player in the phosphoric fertilizers space that have applications in a wide range of
crops.
Oswal Chemicals and A Established in 1981, the Oswal Group is a leading manufacturer of agro-based products,
Fertilizers Limited petrochemicals, alcohol chemicals and nitrogenous fertilisers.

A By setting up one of the world's largest grass-root diammonium phosphate plant at Paradeep, it
leads the way in phosphatic fertilizers and the power sector.
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Mining industry in Orissa

Overview

A Orissa is one of the country's richest states with respect to
mineral resources.

A The mineral belt is spread over in an area of more than
6,000 sq. km.

A The chief minerals found in the state are: iron, coal,
bauxite, manganese, nickel, chromite, lime stone dolomite,
graphite, decorative stones, beach sand, china clay, tin ore,
etc.

Y
IBEF &

INDIA BRAND EQUITY FOUNDATION

e el or g

Key Players

A Orissa Mining Corporation

A Mahanadi Coalfields Limited
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Key players in the mining industry

Orissa Mining A OMC was established in 1956 to explore and harness the mineral wealth of the state.
Corporation

(OMC)

A In 1962, it became a state-owned corporation of the Government of Orissa.

A OMC has reserves of 400 million tonnes of iron ore, 19 million tonnes of manganese ore, 28 million
tonnes of chromite, 220 million tonnes of bauxite, 19 million tonnes of limestone and other minerals.

A OMC acts as facilitating agent for development of bauxite properties and operates || iron-ore mine,
five chrome ore mines, three manganese mines and one limestone mine.

A In February 2009, OMC announced its plan to set up a 2.5 million tonnes iron-ore crushing facility at its
Daitari mines. This could increase its production from 2 million tonnes to 6 million tonnes. It is
estimated to cost US$ 651 million.

Mahanadi Coalfields
Limited (MCL)

MCL is a subsidiary of Coal India Limited and was formed in April 1992.
It has two coalfields at Talcher & IB Valley in Orissa.
The total coal production at MCL in 2007-08 was 88 MT against 80 MT in 2006-07

It employs over 20,000 people.

) SIS S T S

The company has improved overall productivity with the output per man-shift of the company
increasing from 4.7 T in 1992-93 to 16.2 T in 2007-08.
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Power industry in Orissa

Overview

A The state has ten important river systems. Mahanadi is the
fifth largest river in the country in terms of flood discharge
(45,000 cusecs) and flows through the centre of the state
from West to East.

A The hydel potential of the state at 60 per cent load factor
is assessed to be 2,850 MW.

A Orissa also has 45,000 MT power grade coal deposits in
the Mahanadi Coal Field and Talcher coal fields area and
can sustain 75,000 MW of power for 100 years.
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Key Players

A Reliance Energy Limited

A National Thermal Power Corporation
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Key players in the power industry

Reliance Energy A In Orissa, REL has invested about US$ 260 million in three electricity distribution companies namely,
Limited (REL) Western Electricity Supply Company of Orissa Limited (WESCO), North Eastern Electricity Supply

Company of Orissa Limited (NESCO) and Southern Electricity Supply Company of Orissa Limited
(SOUTHCO)
RELIANCE Energy
el e rwbas Lo
A NESCO caters to a consumer base of 0.40 million with an annual energy input of 2,500 MW.
A WESCO serves a consumer base of 0.40 million with an annual energy input of 3,700 MW.

A SOUTHCO has a consumer base of 0.40 million with an annual energy input of 1,600 MW .

Aln 2009, Orissa approved of REL 0Jsarsugudaaistrictatam [s et
investment of US$ 3.5 billion

National Thermal ANTPC is Indiaé6s | argest national electricity ger
Power Corporation

(NTPC) A With an installed capacity of 30,644, NTPC has a share of 20.7 per cent of installed capacity in India.

A NTPC has two coal based power plants in Orissa at Talcher and at Angul in Kahina.

A The Kahina facility has an installed capacity of 3,000 MW and the Talcher station has a capacity of 460
MW.
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IT/ITES and electronicsi ndustry 1 n Ori ssa

Overview Key Players

A The IT sector is dominated by small and medium A Infosys Technologies Limited
enterprises totalling more than 300 units.

A Tata Consultancy Services Limited

A The IT sector employs about 12,000 software professionals
engaged in the state.

A The state has ample talent pool to cater to the needs of
this industry.

A It produces 20,000 bachelor of technology and MCA
graduates, about 3,000 management professionals and
50,000 general graduates every year.

A At US$ 254 million, the growth of software export in
2008-09 was 39 per cent. The state has projected
software exports of US$ | billion by 2012-13.
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Key Players in the IT/ITES and electronicsi ndustrye(:

Infosys Technologies Ltd AThe US$ 4.7 Dbillion Infosys Technologies|is |
firm.

A In Orissa, it has a world-class development centre at Bhubaneswar with employee strength of

Inﬁ . over [,700. It has been in Orissa for over a decade.

WY M AThe devel opment centre at Bhubaneswar angchors
Canada, Europe and North America.

Tata Consultancy Services ATCsS is one of the worldds |l argest providers o
Limited (TCS) business-process outsourcing.

P A Itis one of the Asia's largest IT services firm with revenue of over US$ 6 billion, as of March
2009.

TATA
TATA CONSULTANCY SERVICES

A TCS has had operations in Orissa (in Bhubaneswar) since 2001.
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Tourism industry in Orissa...(1/2)

Overview

A Orissa has vast potential for the development of tourism, which is one of the critical sectors of the state economy in terms of
foreign exchange earnings as well as creation of employment opportunities.

A Bhubaneswar, the capital city of the state, is known as the temple city of India and is home to about 500 temples.
A Puri, Bhubaneswar and Konark are the main centres for religious tourism.

A The tourist inflow in the state has increased from 3.83 million in 2003-04 to 6.25 million in 2007-08 representing a CAGR of
13.02 per cent.

A The corresponding inflow of money through tourists has increased from US$ 299 million to US$ 795 million representing a
CAGR of 28 per cent.
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Overviewof tourismi ndustry i n Ori ssaeé

Total number of hotels Total tourists arrivals in Orissa
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SourceDepartment of Tourism, Government of Orissa
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Annexure
Socio-economic classification (SEC) of urban and rural households

Urban SEC grid
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Unskilled workers D D
Skilled workers C B2 B2
Petty traders C B2 B2
Shop owners D D C B2 BI A2 A2
Entrepreneurs: employee none D C B2 Bl A2 A2 Al
Entrepreneurs: employee < 10 C B2 B2 Bl A2 Al Al
Entrepreneurs: employee > |0 Bl Bl A2 A2 Al Al Al
Self-employed professionals D D D B2 Bl A2 Al
Clerical/salesman D D D C B2 BI BI
Supervisory level D D C C B2 BI A2
Officers/executives: junior C C C B2 Bl A2 A2
Officer/executive: middle/senior BI BI Bl BI A2 Al Al
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Annexure
Socio-economic classification (SEC) of urban and rural households

Rural SEC grid
Type of house

Education Semi pucca

llliterate

Literate but no formal school

Up to fourth standard

Fifth to ninth standard
N Ne

Some college but not graduate

Graduate / post graduate (general)

Graduate / post graduate (professional)
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Annexure
Exchange Rate

Year INR equivalent of one US$

2000 46.6
2001 483
2002 48.0
2003 45.6
2004 43.7
2005 45.2
2006 45.0
2007 42.0
2008 40.2
2009 46.0
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