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Investment climate of 
a state

Resources/Inputs

Incentives to industry
Physical and social 

infrastructure

Regulatory framework

ÅSkilled and cost-effective labour

ÅLabour market flexibility

ÅLabour relations

ÅAvailability of raw materials and natural 

resources

ÅTax incentives and exemptions

ÅInvestment subsidies and other incentives

ÅAvailability of finance at cost-effective terms

ÅIncentives for foreign direct investment 

(FDI)

ÅProfitability of the industry

ÅProcedures for entry and exit of firms

ÅIndustrial regulation, labour regulation, 

other government regulations

ÅCertainty about rules and regulations

ÅSecurity, law and order situation

ÅCondition of physical infrastructure such as 

power, water, roads, etc.

ÅInformation infrastructure such as telecom, 

IT, etc.

ÅSocial infrastructure such as educational 

and medical facilities

Investment climate of a state is determined by a mix of factors
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The focus of this presentation is to discussé

× Infrastructurestatus

× Statepoliciesandincentives

× Businessopportunities

× Doingbusinessin UP

× Overall competitivenessof the state

× Stateeconomyandsocio-economicprofile
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Uttar Pradeshña snapshot

Å Uttar Pradesh is located in the northern region of 
India. With a population of 166 million, it is the 
countryõs most populous state, and accounts for 16 
per cent of the population of India.

Å The state occupies an area of 240, 928 sq km which 
is 9 per cent of Indiaõs land area.

Å The state covers a large part of the highly fertile and 
densely populated upper Gangeticplain.
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Uttar Pradeshña snapshot

Å It shares an international border with Nepal and is bound by the Indian states of Uttarakhand, Himachal 
Pradesh, Haryana, Delhi, Rajasthan, Madhya Pradesh, Chhattisgarh, Jharkhand and Bihar.

Å The state is divided into 83 districts (305 tehsils, and 901community blocks).

Å Its administrative and legislative capital is Lucknowand financial and industrial capital is Kanpur.
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Economic profile

Å The economy of Uttar Pradesh (UP)  is 
the second-largest economy in the 
country after Maharashtra. In 2007-08, it 
accounted for 8 per cent of Indiaõs total 
Gross Domestic Product (GDP).

Å In 2008-09, its Gross State Domestic 
Product (GSDP) at constant prices* 
stood at US$ 58.82 billion.

Å In 2008ð09, its Tertiary sectorõs 
contributed the most  ñ 45.1 percentñ
to the GSDP.

Å Net State Domestic Product (NSDP) of 
the state for 2008ð09 at constant prices 
was US$ 52.13 billion.

*Constant prices: 1999ð2000 base year
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Trend of SectoralGrowth, 2002ð07
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Å In the same financial year, the Primary sector, which 
includes agriculture, cultivation, fishery, mining 
activities among others contributed 29.4 per cent, 
while the secondary sector contributed 24.6 per 
cent to the NSDP. 

Å The services sector was the highest contributor to 
the NSDP, with US$ 23.98 billion (2008ð2009).
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Socio-economic snapshot

Capital city Lucknow

Area 240, 928 sq km

Population (Census 2001) 166 million

Density (2001) 689 person per sq km

Sex ratio (Census 2001) 898 females per 1000 males

Principal languages Hindi and Urdu

Literacy rate (Census 2001) 56.27 per cent

Major minerals Limestone, dolomite, copper, gypsum, glass, sand, marble, fireclay, coal 

and phosphorite

Major industries Cement, vegetable oils, jute, brassware, sugar production, carpets, 

handloom, cotton and woollentextiles, leather and footwear, 

distilleries and breweries, glassware and bangles

Major crops Food grains, sugarcane and oilseeds

GSDP at constant prices* in 2008ð09 US$ 58.82 bn

NSDP at constant prices* in 2008ð09 US$ 52.13 bn

Annual per capita income at constant* prices in 2008ð09 US$ 271

Domestic airports Lucknow, Kanpur, Varanasi, Agra

*Constant prices: 1999ð2000 base year

Sources: Handbook on Statistics of Indian Economy, RBI Publication, 

www.rbi.org,; Annual Plan 2009-2010, Planning Commission, Go UP, 

http://planning.up.nic.in
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Key economic drivers

Source: Annual Plan 2009ð2010: Part 2, Planning Commission of Uttar Pradesh, www.planning.up.nic.in
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Primary sector Secondary sector Tertiary sector 

Å 19 per cent of total food grain and 47 
per cent of all lentils in India come 
from UP.

Å The state is the largest producer of 
wheat, sugarcane, tobacco and potato 
in the country. 

Å The state produced an average of  
2,206 kg. per Ha. Of food grains during 
2007ð08.

Å It has one of the highest irrigation 
intensities with 189.70 lakhHa. of gross 
irrigated area. 

Å Share of the workforce engaged in 
agriculture is about 78 per cent.

Å Sugar, cotton fabrics and agro-based 
industries are the three most important 
components of the secondary sector.

Å The state accounted for the largest 
share of small scale units in the country 
in 2007, with investments worth US$ 
1.42 billion in 5.8 lakhunits.

Å It is the leading manufacturer of office 
machinery in India.

Å Indiaõs fifth largest software exporter 
with exports worth US$ 3.2 billion in 
2007-08.

Å Labourefficiency is higher in UP (26) 
than the national average (25).

Å By 2012, UP is looking  to achieve 12.4 
per cent growth in this sector, as 
against an all India target of 9.9 per 
cent.

Å It is one of the top tourist destinations 
in India, with almost 25 per cent of the 
all foreign tourists visiting Uttar 
Pradesh.

Å Agra was visited by more than eight 
million domestic and 825,000 foreign 
tourists in 2006, followed by Varanasi, 
Lucknow, Allahabad, Vrindabanand 
Mathura.
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Socio-economic profile

Social indicators

Å UP has a literacy rate of 56.27 per cent as per Census 2001.

Å The official languages of the state are Hindi and Urdu.

Å Sex ratio (number of females per thousand males) in the state is 898 according to Census 2001.

Growth rate in employment1977-78 to 1999-2000

Source: Human Development Report 2003, U.P.ð

Planning Department, GOUP

Worker population in Uttar Pradesh (Figures in million)

Source: Census; http://planning.up.nic.in/annualplan; 
28.6, 73%

3.5, 

9%

6.8, 18%

39.4, 73%

9.7, 18%

4.8, 

9%

Primary sector Secondary sector Tertiary sector

1991

2001

Uttar Pradesh September2009

STATE ECONOMY AND SOCIO-ECONOMIC PROFILE



11

Socio-economic profile

State workforce 

ÅWorkforce participation rate as per Census 2001 in UP is 32.6 per cent.

ÅOf the total workforce, over18 per cent are employed in the Tertiary sector.

Å Agriculture and allied activities employ about 73 per cent of the workforce.
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The focus of this presentation is to discussé

× Infrastructurestatus

× Statepoliciesandincentives

× Businessopportunities

× Doingbusinessin UP

× Overall competitivenessof the state

× Stateeconomyandsocio-economicprofile
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Physical infrastructure

Airways

Å Uttar Pradesh is well-connected by air; it has 4 airports 
and 23 air strips.

Å The major carriers providing services include Indian 
Airlines, Jet Airways, Air Deccan, Kingfisher Airlines and 
Spice Jet.

Å Cities that have domestic airports are Lucknow, Kanpur, 
Varanasi and Agra.

Å The nearest international airport is in Delhi,  airports in 
Varanasi, Lucknowand Agra are custom airports and 
also have domestic cargo terminals.

Å Efforts are being made to introduce air services to 
Gorakhpur and Allahabad as well.

Uttar Pradesh September2009
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Cargo handled at airports (in tonnes)

Airport 2002-03 2003-04

Lucknow 2,202 2,107

Varanasi 544 660

Source: www.indiastat.com
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Physical infrastructure

Railways

Å According to 2006 data, it has the largest 
railway network in the country ñtotal  
length of 8,546 Km.ñ and also the sixth 
largest railway density.

Å Almost all the major as well as small cities in 
Uttar Pradesh are linked through the 
railways.

Å Lucknowis the main junction for the 
northern and north-eastern railway.

Å Cargo carried within the northern and 
north- eastern zone is approximately 133 
million tonnesper annum.

Railway network in UP in 2006 (figures in km.)

Broad 

gauge

Meter 

gauge

Narrow 

gauge
Total

6,826 1,718 2 8,546

Source: www.indiastat.com
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Physical infrastructure

Roadways

Å It has the second largest road network in the country after Maharashtra.

Å As against the Tenth Plan target of new road construction of 9,236 Km., about 18,806 Km. has been 
achieved.

Å It has 42 National Highways (NH), with a total length  of 6,774 Km.(10 per cent of total NH length in 
India).

Å In 2006, the total road length in the state was 276,782 Km. of which 46 per cent (150,303 Km.) is surfaced.

Å Length of surfaced road per lakhpopulation is 88.85 Km., while 67.07 Km. of surfaced road is available per 
100 sq. km. of road.

Sources: Annual Plan 2009-2010, Planning Commission of GoUP, 

www.planning.up.nic.in, accessed 21 September 2009õ Annual 

Report 2008-2009, Ministry of Road Transport and Highways, GoI
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Physical infrastructure

Roadways and Waterways

Å The stretch of the river Ganges from 
Allahabad (Uttar Pradesh) to Haldia
(West Bengal) has been declared as 
National Waterway (NW) I

Å 600 km. of the total NW I lies in Uttar 
Pradesh

Road and highways in UP, as per Eleventh Five Year plan

Category of roads Target for 2011 Status in 2007

National highways 8,030 kms 5,700 kms

State highways 14,542 kms 8,450 kms

Major district roads 22,086 kms 7,344 kms

Other district roads

And village roads

N.A. 269,480 kms

Total 290,974 kms

Uttar Pradesh September2009
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Physical infrastructure

Transport network in Uttar Pradesh
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