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Investment climate of a state is determined by a mix of factors

/ A Skilledandcost-effectivelabour A Proceduredor entry andexit of firms
A Labourmarketflexibility A Industrialregulation)abourregulation,
A Labourrelations other governmentegulations
A Availabilityof raw materialsand natural A Certaintyaboutrulesandregulations
resources A Securitylaw andorder situation

Resources/Inputs Regulatory framework

Investment climate

Incentives to industry L S J Physmal Al SEEl
infrastructure

A Taxincentivesandexemptions A Condition of physical infrastructursuch as
A Investmensubsidieandother incentives power, water, roads, etc.
A Availabilityof financeat cost-effectiveterms A Information infrastructuresuch as telecom
A Incentives for foreign direct investment IT, etc.

(FDI) A Social infrastructursuch asducational
A Profitabilityof the industry and medical facilities
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The focus of this present

x  WestB e n gparforthanceon key socio-economicindicators
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West Bengal 60s economic perfoc
secondary and tertiary sectors

- West Bengal 6s GSDP (US ¢
AThe stateds GDP grew at a CAGR of 2.7 per

cent between 1992000 and 20008, to reach

2007-08

US$ 75.5 billion. 7006.07

2005-06

A The tertiary sector continues to lead, 2004-05
contributing around 59.8 per cent to the 2003-04 CAGR
GSDP. 2002-03 _ 12.69%

2001-02

A The contribution of the secondary sector to 2000-01

the GSDP has been rising. It was 10.6 per cent 1999-00
in 200]:02 and 128 per Cent in 20%7 0.0 10.0 20.0 30.0 40.0 50.0 60.0 70.0 80.0

A The contribution of the primary sector has
been declining. Its share has fallen from 32.9
per cent in 200102 to 27.4 per cent in 2006 2006-07 2741 12.83
07.

SourceCMIE and CSO 2001-02

WmPrimary @Secondary @@ Tertiary
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Households in the state have growing potential for consumptic

Aln 2007, the per capita income of West Bengal
was US$ 757 as compared to the-bitlia
average of US$ 808.

A Employment levels are varied with a significant
concentration in the self employed, and junrior
to mediumsalaried categories

Percentage distribution of rural households by SEC*

R4

R3 49.0

R2

R1 Rural
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(in %)
m West Bengal m AllIndia
5
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Percentage distribution of urban households by SEC*

0 5 10 15 20 25

(in %)

m West Bengal m AllIndia

SourceBW MarketingWhitebook, 200910;
*See Annexure for description of SEC classifications
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Households in the state have growing potential for consumptic

AWest Bengal has a lower average ownership of household goods and basic amenities such as electricity
compared to the allndia average.

A Economic growth in the state provides potential for tapping an increasing consumer base.

Percentage ownership of household goods, vehicles and consumption of electricity

FourWheelers Two-Wheelers
WB 3% WB 10%
All-India 4% All-India 189
Televisions Electricity
We B&% WB 48%
All-india arx All-India 64%

SourceThe Market Skyline of India 2006 mdicusAnalytics .
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Industrial performance is driven by medium and small

scale units
A As of September 2007, there were 10,795 small
scale industrial units registered with the
Directorate of Cottage and Small Scale Chemical products
Industries; they employed 111,586 persons. Z‘;);tl”es
Iron and steel
A Estimated number of unorganized Engineering goods
manufacturing enterprises in 2006 was Leather and leather products
2,752,793, which accounted for 16.1 per cent of Tea
the total unorganised sector in the country Jute products
' Breweries
Paper

Drugs and pharmaceuticals
Electricals and electronics
Plastics

Software

Locomotives

Vegetable oils

Gems andewellery
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West Bengal has witnessed a strong inflow of investments in

the manufacturing sector

A The state had outstanding investments* of
roughly US$ 142 billion as of December 2008.

A BhaskaiSilicon, a special purpose vehicle (SPV)

floated by Environ Energy is setting up an
integrated polysilicon unit with a capacity of
2,500tonnesper annum (TPA) and investment
of US$ 1.7 billion.

A CalsRefineries Limited is setting up a refinery
unit Phasd with a capacity of 5 million tonnes
per annum (MTPA) atlaldiain the Midnapore
district with an investment of US$ 1.4 billion.

Break up of investment by sector

Construction, 2%

Manufacturing, 40%
Services, 18%

Mining, 1%
Electricity, 30%

SourceCMIE

*Qutstanding investments include new projects and those under implementation, but not projects that have been shelved
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District-wise key industries

District Key Industries

Burdwan Iron and steel, fertiliser, mining, equipment manufacturing and cement

North 24-Parganas Printing and bookbinding, cement, oilseed milling and general electrical works

South 24Parganas Cement, agrebased, chemicals and equipment manufacturing

Hooghly Rice mills, rubber and chemicals

Howrah Foundry, rerolling mills, basic metal and products, electrical and electronics, transport equipment and
spares, and moulded rubber goods

Bardhaman Rice and oilseed mills, cutlery, tool manufacturing, iron and steel, fertilisers, mining, equipment
manufacturing and cement

Darjeeling Tea and tourism

Bankura Food processing, textiles, plywood, veneer mills, paper and particle board

Nadia Food processing, jute, pipes and tubes, electronics and computer peripherals

North Dinajpur Food products, hosiery, garments, chemicals, engineering and fabrication

Purulia Sponge iron and nemetallic products

CoochBihar Fertiliser, jute, electrical casing, mustard oil mill and food processing

SouthDinajpur Agro and foodbased, mineral and forebtased, chemicals, handicrafts, engineering and IT.
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The focus of this present

x  Availabilityof socialandphysicainfrastructurein the state

10 www.ibef.org



AVAILABILITYOF SOCIALAND PHYSICAUNFRASTRUCTUREN THESTATE X
WEST BENGAL| September 2009 I B E F

INDIA BRAND EQUITY FOUNDATION

. ibel Brg

Social infrastructure (educational and medical institutions) in
the state Is strong...(1/2)

Educational infrastructure Status of educational institutions

18 universities

AWest Bengal has a literacy rate of 68.6 per cent.
53 engineering colleges

AThe state has leading technical institutions 450 degree colleges
including the Indian Institute of Technology (IIT)
at Kharagpumanagement institutions including 43 polytechnics
the Indian Institute of Management (IIM) at

trainingcentres(ITC)

Alt has 67,107 primary schools, 2,985 secondary

i 29 management institutes
schools and 8,640 higher secondary schools.

9 medical colleges

Sourcezconomic Survey of West Bengal, 2608
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Social infrastructure (educational and medical institutions) in
the state Is strong...(2/2)

Medical infrastructure Health indicators
) ) ) West Bengal  ~ All India

AWest Bengal has 2,081 hospitals including Birth rate* 170 231

government, local, and those funded by

voluntary organisations; 1,269 health centres Death rate* 6.3 7.4

including rural hospitals, block primary health Infant mortality rate** 37.0 55.0

centres and primary health centres and 10,356

sub-centres. Life expectancy at birth (years)

Male 67.4 63.7

A The state has better health indicators as Female 71.1 66.9

Compared to the national average. *Per thousand births, ** Per thousand live births

SourceRHS Bulletin, Ministry of Health and family
Welfare, March 2008
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West Bengal has amongst the best infrastructure for collectior
of savings and disbursal of credit

AThe state has a c_red'deposit ratio of 61 per Financial institutions in West Bengal
cent for commercial banks.

Primary agricultural credit societies 12,077
A As of June 2007, commercial banks had deposits Indian commercial banks 4,691
of US$ 4.7 billion in the rural areas and US$ 3.3 Rural banks 836
billion in semiurban areas. Urban cooperative Banks 49
) . Foreign banks 11
A The credit advances were at US$ 1.9 billion for J

rural and US$ 1.03 billion for serarban areas. SourceRBI Report 2007
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Transportinfrastructurei s adequateée(1/ 2)

Roads Civil aviation
A West Bengal has total road length of over A The Netaji SubhasiChandra Bose
92,023kms International Airport is located in Kolkata;

the domestic airport is aBagdogra

ARoad density is 1.04 km per sq km. as
compared to the national average of 1.1 km A Total commercial traffic at Kolkata airport
per sg km in 200809 included about 7 million
passengers and 88,0¢&ihnesof freight.

A Existing network is being upgraded, with
express highways and freeways. The Kolkata A The Government of India has sanctioned
New Delhi link is being widened to four lanes. US$ 0.68 million to set up a perishable
cargo complex at thé&agdogranirport.

AThe golden quadrilateral project undertaken by
the National Highway Authority of India
(NHALI) will pass through major districts in
North Bengal.
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Transportinfrastructurei s adequateée(2/ 2)

Railways Ports

AWest Bengal is well connected with the Indian AWest Bengal has two modern ports
Railways network; railway route length in the located at Kolkata an#ialdig
state is roughly 4,500ms Kolkata is a major port.

A Howrah AsansglSealdajBandelBardhaman Aln 200708, the combined volume of
Kharagpuiand NewJalpaigumre the main goods handled by both the ports
junctions in West Bengal. was over 53.3 million tonnes.

A The West Bengal government plans
to construct a US$ 265 million
container port atkulpi.
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Power and telecommunications development

Power

A According to the Central Electricity Authority,
the state had an installed power capacity of
7,942 MW as of August 2009.

A The state government took steps for the
installation of an additional capacity of about
525 MW of power in 2007around 4,570 MW
capacity is to be added by 201Q.

A The state government is encouraging setting up
of renewable energy based power plants and
around 60 MW capacity is likely to be added in
the renewable energy sector by 2009.

Alt has a strong pumpestoragebasedydel
power capacity and potential.

16

Telecommunications

A According to estimates by the Telecom
Regulatory Authority of India, the number of
wireless connections in West Bengal was 12.1
million and the number of wirdine
subscribers was 1.1 million, as of September
2008.

A Kolkataoffers about 580 Mbps of
international satellite connectivity through
VSNL and Software Technology Parks of India
(STPI).

A The state has twaatellite earth stations at
Kharagpumnd Durgapur.

www.ibef.org
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| ndustri al | nfrastructure 1| ¢

A The West Bengal Industrial Development Corporation helps get clearances required for setting up industr

Alt also focuses on sectapecific infrastructure for industries such as food, apparel, biotechnology, IT and

electronics.

Name Products / Services Location

Manikancha®sEZ Gems andewellery Salt Lake, Kolkata

Shilpangan Light engineering products Salt Lake, Kolkata

Apparel Export Park Garments, buttons, accessories, washing/ Uluberig (Howrah district)
processing

The Garment Park Garments Kolkata
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Name Products / Services Location

Food Park Food processing Sankrajl(Howrah district)
(Phase | & 11)

Poly Park Polymer products Sankrajl(Howrah district)

Rubber Park

Rubber footwear, hoses, tubes, automotive rubb
products

eBankrajl(Howrah district)

Biotech Park

Biotechnology projects

DewanmargWest Midnaporedistrict)

PlastoSteel Park
(Phase | & 1I)

Iron and steel and plastic products

Borjora (Bankuradistrict)

Iron & Steel Park

Steel products

KharagpurnWest Midnaporedistrict)

Iron & Steel Park

Steel products

Jhargrant West Midnaporedistrict)

Foundry Park

Castings, forge and foundry products

Howrah

www.ibef.org
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x  Policyframeworkandinvestmentapprovalmechanism
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Keyn o d a | agencies I n West Ben

West Bengal Industrial A The WBIDC focuses on financing of medium and large scale industries.

Development Corporation AP i d ¢ . d f Citoat .
(WBIDC) rovides escor service an acilitates |inv

West Bengal Industrial A The WBIIDC is responsible for balanced and we#inned industrial development in the state.
Infrastructure Development ALt tes ioint sect q isted ¢ its in i tant indust i
Corporation (WBIIDC) promotes joint sector and assisted sector units in important industry segments.
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Keyn o d a | agencies I n West Ben

WWES R EIN S e i[SAN6VEY A WEBEL is responsible for the development ol TESindustries in the state.

Development Corporation A Assists | tors in obtaini I Is f act d facilitat i
Limited (WEBEL) ssists investors in obtaining all necessary approvals for new projects and facilitates setting up

of IT and electronics industry.

WWESREENGEIRSRER R ®lelolelilol; A \WBFC provides loans to small and medium scale industries.
A It focuses on the development of export oriented units.

A It has special schemes such as the National Equity Fund scheme for setting up of nursing home
and for acquisition of electronedical equipment.
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