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lion in. New passenger car sales are 
projected at 1.4 million in 2020, 
compared to 1.2 million in 2015.”

“Also, they believe that the stra-
tegic location of the UAE will serve 
as their global business platform 
that can catapult their auto parts 
business into the region,” said 
Kwon. At Automechanika, 38 auto 
parts companies are participating. 
Although the GCC market provides 
competition from world renowned 
automobile manufacturers, Korean 
firms believe that their cutting-
edge technology will continue to 
intrigue buyers in this region.

“The popularity of Korean cars 
in the region has contributed to the 
demand of Korean auto parts.  
However, we believe that many 
high quality automobile accesso-
ries are proving to be competitive 
in this market as well,” he said.

— issacjohn@khaleejtimes.com
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Law on profession 
licensing issued

Iran shuts French 
airport uplift deal

Dh1.7b Yas Acres 
contract awarded

Part two of Egypt 
IMF loan in June

STC, govt sign 
fibre-optic deal

UAE tops in Meed 
Quality Awards

His Highness Dr Sheikh 
Sultan bin Mohammed 
Al Qasimi, Member of the 
Supreme Council and Ruler 
of Sharjah, has issued Law 
No.05 of 2017 to repeal Law 
No.02 of 1981 on the licensing 
of professions.

It repeals Law No.02 of 1981 
on the licensing of profes-
sions and all decisions issued 
thereunder as well. The law 
annuls any other legislation 
that contradicts its articles 
and shall be published in the 
Official Gazette.

Iran has cancelled an agree-
ment with French industrial 
group Bouygues to develop 
the Imam Khomeini Inter-
national Airport (IKIA) here, 
media reports said.

Bouygues signed a memo-
randum of understanding 
in January 2016, worth $2.8 
billion, to build and operate 
a terminal at IKIA. Bouygues’ 
partner for the development 
plan already pulled out of the 
project in February, Press TV 
reported. The spokesman for 
Bouygues, Mathieu Carre, 
also confirmed this.

Aldar Properties has appoint-
ed Trojan General Contract-
ing as the main contractor for 
the first three precincts of its 
flagship development on Yas 
Island, Yas Acres. 

Trojan will mobilise on-site 
immediately as it works 
on the infrastructure, 652 
villas and townhouses, the 
golf course, golf club house, 
mosque, retail and commu-
nity clubs. This follows the re-
cent completion of the early 
works package, with Yas 
Acres recently surpassing its 
first construction milestone 
of 10 per cent completion.

Egypt expects to receive 
the second instalment of its 
loan from the International 
Monetary Fund in the second 
half of June, Finance Minister 
Amr El Garhy said on Sunday.

He told a news confer-
ence that the IMF’s review of 
Egypt’s economic reforms 
was going well. The IMF 
approved a $12-billion, three-
year loan programme to 
Egypt in November and paid 
out $2.75 billion of the first $4 
billion tranche of the loan.

Saudi Telecom Co (STC) said 
on Sunday it has signed an 
agreement with the govern-
ment of Saudi Arabia to pro-
vide high-speed fibre-optic 
broadband services.

The project is expected 
to cost around SR7.3 billion 
($1.95 billion), connecting 1.3 
million housing units with 
fibre-optic lines, the com-
pany said in a bourse state-
ment. STC will be responsible 
for connecting 60 per cent 
of the housing units, an STC 
spokesman told Reuters.

The UAE topped the region 
with eight GCC award win-
ners in the Meed Quality 
Awards for projects, followed 
by Qatar with five, and 
Kuwait and Saudi Arabia 
with three each. Bahrain and 
Oman had one each.

The GCC winners were an-
nounced at a ceremony held 
in Dubai. The UAE’s eight-
trophy haul includes those 
for Dubai Airports, the Roads 
and Transport Authority, 
Meraas, Chef Middle East 
and the Abu Dhabi Educa-
tion Council.

Compiled from Wam
and Reuters

dubai — Automechanika Dubai 
2017, a regional showcase for the 
leading brands in the global auto-
motive aftermarket, opened on 
Sunday at the Dubai International 
Convention and Exhibition Centre 
as the outlook for the Middle East 
spare parts market brightened.

Mattar Al Tayer, director-general 
and chairman of the board of ex-
ecutive directors at Dubai’s Roads 
and Transport Authority, inaugu-
rated the 15th edition of the re-
gion’s largest auto aftermarket 
trade fair where 1,954 exhibitors 
from 57 countries are vying to in-
crease their share of the regional 
market estimated to reach $14.8 
billion by 2021.

The three-day fair features 25 
country pavilions and 36 interna-
tional trade associations, while 
more than half of the 30,000-plus 
trade visitors are expected to come 
from outside of the UAE, organis-
ers of the show said.

Automobile parts manufacturers 
from Germany, India, Taiwan, and 
Korea have made their strong pres-
ence through their respective na-
tional pavilions.

The India pavilion, led by the 

Indian Brand Equity Fund, the En-
gineering Export Promotion Coun-
cil (EEPC)  and the Automotive 
Component Manufacturing Asso-
ciation (ACMA) has lined up more 
than 90 exhibitors, comprising 
auto parts manufacturers and lead-
ing exporters.

Indian Consul-General Vipul 
opened the India pavilion.

Adhip Mitra, director of EEPC 
India, said the country’s exports of 

auto components to the UAE 
reached $107 million in 2016-17 
fiscal, accounting for just 5.4 per 
cent of the Emirates’ annual auto 
parts imparts valued at $2.25 bil-
lion. The is a huge potential for our 
exporters to tap in the UAE and 
rest of the Middle East where the 
auto aftermarket is set for a dy-
namic growth in the coming years,” 
said Mitra.

 Vinnie Mehta, director-general 

of the ACMA, said with the govern-
ment of India’s vision to make In-
dia a leading destination for de-
signing and manufacturing of 
automobiles and auto components, 
the opportunity for India to emerge 
as a global market supplier of auto-
motive components strengthens 
further. According to Automotive 
Mission Plan 2016-26 the Indian 
auto component industry aims to 
achieve $200 billion in revenue by 
2026 from the current $39 billion. 
Over the next 10 years, exports of 
auto components are poised to hit 
70-80 billion, up from $11 billion 
at present.

 “India’s auto components indus-
try is expected to record significant 
growth and to realise this, the in-
dustry requires $25-$30 billion in 
investments. The industry will also 
have to develop capabilities for in-
house design, harness frugal engi-

neering and create product differ-
entiation through innovation. A 
move towards product and process 
innovation along with zero defect 
quality will be an integral part of 
this change,” said Mehta.

Ahmed Pauwels, CEO of Auto-
mechanika Dubai’s organiser 
Messe Frankfurt Middle East, said 
with an estimated 44.5 million 
passenger vehicles and a further 
1.8 million commercial vehicles 
poised to ply Middle East roads by 
2020, the automotive services in-
dustry is set for a buoyant growth.

Balkrishna Industries (BKT) from 
India is among the key internation-
al players in Automechanika 
Dubai’s tyres and batteries section. 
Rajiv Poddar, joint managing di-
rector of BKT, said: “We’ve made 
massive investments in our manu-
facturing facilities and processes, 
which ensure uninterrupted supply 
of class leading quality products.” 

Automechanika also features 
two insightful conferences provid-
ing a deeper understanding into 
connected mobility and the future 
direction of the regional aftermar-
ket: the Spare Parts and Mainte-
nance Conference on May 7, and 
Smart Traffic Middle East on May 
8 and 9.

— issacjohn@khaleejtimes.com

Race for $14.8b auto aftermarket
Issac John

Indian Consul-General Vipul visiting the India pavilion during 
Automechanika Dubai 2017 at the Dubai World Trade Centre on 
Sunday. — Photo by Leslie Pableo

dubai — Korean auto components 
manufacturers and exporters, the 
second major players in the UAE 
aftersales parts market, are looking 
to boost their market share in the 
GCC, where the automobile mar-
ket is set for exponential growth 
over the next three to four years. 

Yong Suk Kwon, regional presi-
dent for the Korea Trade-Invest-
ment Promotion Agency (Kotra) 
Mena Office, said in order to com-
pete in the GCC and other global 
markets with some of the major 
automakers in the world, the Ko-
rean automobile industry has made 
remarkable stride in improving 
quality of their products.

“The many free trade agree-
ment Korea has signed with some 
of the major economies had forced 
Korean automobile manufacturers 
to improve the quality of their 
products tremendously as they are 
now competing with some of the 
major automakers in the world,” 

Kwon said. He said the strong 
presence of auto parts makers at 
the Korea pavilion at Auto-
mechanika Dubai underscored 
the growing importance of the re-
gion’s aftersales market to South 
Korea, which is the sixth-largest 
automobile maker in the world.

“The GCC auto aftermarket 
has a huge growth potential given 
the rapid growth in the number of 
passenger cars over the four years. 
According to latest data, number 
of passenger cars in use in the 
GCC is expected to grow at a five 
per cent CAGR from an estimated 
10.3 million in 2015 to 13.2 mil-

Korean firms want to go full throttle

$200b
revenue eyed by India’s 

auto component industry 
by 2026

The UAE... can  
catapult auto parts 
business into the region 

Yong Suk Kwon,
Regional president of the Kotra
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M/S. GLOBALMARKETING FZE

Please be informed that
MR. VALERYVELIKANOV
Owner of
M/S. GLOBALMARKETING FZE
Is transferring his total shares of the same Co. to
MR. LEONARDO KNUTMARIO BANDINI (New Owner)
For more information for the same please contact
FUJAIRAH FREE ZONEAUTHORITY on the
Address given below:

(Fujairah Free Zone)
Date 07/05/2017

P.O. Box 1133, FUJAIRAH, UAE - Tel: 09-2228000
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Saudi Arabian Insurance Company B.S.C. (C)
INDEPENDENT AUDITOR’S REPORT

Statement of financial position
at 31 December 2016

2016 2015
Notes AED’000 AED’000

ASSETS
Non-current assets
Property and equipment 5 3,716 4,187
Current assets
Reinsurance contract assets 6 70,643 80,523
Deferred acquisition cost 1,121 883
Insurance and other receivables 7 31,705 30,069
Due from related parties 8 65,275 6,967
Deposit with a related party 9 - 27,359
Statutory deposit 10 6,300 6,000
Bank balances and cash 11 99,341 111,382
Total current assets 275,385 263,183
Total Assets 279,101 267,370
HEAD OFFICE FUNDS AND LIABILITIES
Head Office funds 30,770 24,886
Liabilities
Non-current liabilities
Provision for employees' end of service
benefits 12 4,811 4,428

Current liabilities
Insurance contract liabilities 6 144,528 142,536
Unearned commission income 733 609
Insurance and other payables 13 98,259 94,901
Due to a related party 8 - 10
Total current liabilities 243,520 238,056
Total liabilities 248,331 242.484
Total Head Funds & Liabilities 279,101 267,370

Notes to the financial statements
for the year ended 31 December 2016

2016 2015
Notes AED’000 AED’000

Underwriting income
Insurance contracts premium written 16 722,981 615,631
Less: Insurance premium ceded to reinsurers 16 (514,148) (478,769)
Net written premiums 208,833 136,862
Movement in unearned premiums reserve 16 (4,085) (5,492)
Net earned premiums 204,748 131,370
Commission income l6 26,884 22,439
Total underwriting income 231,632 153,809
Underwriting expense
Claims paid 6& 16 515,330 399,364
Less: Re-insurance share 6& 16 (368,492) (318,487)
Net claims paid 146,838 80,877
Movement in outstanding claims 16 7,787 15,265
Claims incurred 154,625 96,142
Commission expenses 16 29,280 23,412
Total underwriting expenses 183,905 119,554
Net underwriting income 47,727 34,255
Investment income
Interest income 2,484 1,792
Other income and expenses
Other income 855 622
General and administration expenses 14 (13,115) (9,892)
Management fee 8 (3,008) (2,580)

(15,268) (II ,850)
Profit for the year 34,943 24,197
Other comprehensive income - -
Total comprehensive income for the year 34,943 24,197
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The accompanying notes form an integral part of these financial statements.

Vice president
Abu Dhabi branch

Chief Accountant

Report on the audit of the financial statements
Opinion
We have audited the financial statements of Saudi Arabian Insurance Company B.S.C.
(C) - United Arab Emirates Branches, United Arab Emirates (the “Branches”), which
comprise the statement of financial position as at 31 December 2016, and the statement
of comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.
In our opinion, the financial statements present fairly, in all material respects the financial
position of the Branches as at 31 December 2016, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (“ISAs”).
Our responsibilities under those standards are further described in the Auditor’s Respon-
sibilities for the Audit of the Financial Statements section of our report. We are indepen-
dent of the Branches in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”) together with
the other ethical requirements that are relevant to our audit of the Branches’ financial
statements in the United Arab Emirates, and we have fulfilled our other ethical respon-
sibilities requirements in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
Responsibilities of management for the financial statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with International Financial Reporting Standards and their
preparation in compliance with the applicable provisions of UAE Federal Law No. (2) of
2015, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Branches’ ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Branches or to cease operations, or has no realistic alter-
native but to do so.
Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:
• Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
those risk, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than the one resulting from error, as fraud may involve collusion,
forgery, intentional omission, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Branches’
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosure are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Branches to cease to
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represents the
underlying transactions and events in a manner that achieves fair presentation.

Report on other legal and regulatory requirements
Further, as required by the UAE Federal Law No. (2) of 2015, we report that:
i) We have obtained all the information we considered necessary for the purposes of our

audit;
ii) The financial statements of the Branches have been prepared and comply, in all

material respects, with the applicable provisions of the UAE Federal Law No. (2) of
2015;

iii ) The Branches has maintained proper books of account;
iv) The Branches has not purchased or invested in any shares during the financial year

ended 31 December 2016;
v) Note 8 to the financial statements discloses material related party transactions, and

the terms under which they were conducted; and
vi) Based on the information that has been made available to us nothing has come to our

attention which causes us to believe that the Branches has contravened during the
financial year ended 31 December 2016 any of the applicable provisions of the UAE
Federal Law No. (2) of 2015 which would materially affect its activities or its financial
position as at 31 December 2016.

Further, as required by the U.A.E. Federal Law No. 6 of 2007 and the related Financial
Regulations for Insurance Companies, we report that we have obtained all the information
and explanations we considered necessary for the purpose of our audit

Deloitte & Touche (M.E.)

Musa Ramahi
25 April 2017
Dubai
United Arab Emirates


