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India Data Releases
Revenue Expenditure

Government Finances: Summary

Growth Re-Accelerates in e
Date (April - Sep
Se pte m be r (% Change YoY) 2006) F2007 BE*
Corporate Profits 49% 28%
Personal income 24% 17%
Revenue expenditure grew at 38% in September: Total Direct Taxes 40% 24%
Growth in revenue expenditure re-accelerated in Excise Duties -17% 6%
September to 38% YoY after registering a decline of Customs Duties 33% 20%
10% in July-August. However, it remained below the Total Indirect Taxes 18% 11%
44% growth registered in the first quarter (April-June). CLUAREES ek A
Total Tax Collections 30% 19%
Tax collections growth accelerated to 27% in Total R Rece a1 6%
. . . . t t
September: This compares with 22% registered in the ot evenue recelpts 0 >
. . Total Revenue Expenditure 23% 11%
previous month. Year to date tax collections have
0, -
grc()jwn by 30/0 ahgaEd o]fc tlhgeo/fuIITy;]ealr( governme?t ) PRS- - .
udget estimate (BE) o 0. e key reason for the Fiscal Deficit - .

acceleration was corporate tax collection growth, which
quickened to 35% in September after growing at 26%
in August. Personal income tax collection also
accelerated to 18% in September from 10% in the
previous month. Tax collection on domestic production,
i.e., excise duties, grew at 9% in September, same as
that in the previous month and ahead of the full-year
BE of 6%. Customs duty collections continued to be
strong, growing at 31% in September (compared to full-
year BE of 20%). Other tax collections (primarily
service taxes) grew by 52% in September.

*BE = Government Budget Estimates, Source: Ministry of Finance, Morgan
Stanley Research

Revenue and fiscal deficit deteriorates: After
registering a decline for two consecutive months, the
revenue and fiscal deficit growth re-accelerated to 9%
and 70% YoY in September. Year-to-date revenue and
fiscal deficit growth has been 6% and 3%, respectively,
as compared with the full-year BE of a decline of 8%
and growth of 2%, respectively.

For important disclosures, refer to the
Disclosure Section.
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Exhibit 1
India: Gross Tax Collection
Full Year
Monthly Fiscal Year to date Estimates BE
F2007 F2006 F2007 F2006
(Rs. Bn) Sep-06  Aug-06  Jul-06  Jun-06 May-06 Sep-06 Aug-06 Jul-06  Jun-06 May-06 (BE) (RE) (BE) (RE)
Direct Taxes on
company profits 278 29 32 149 -18 506 228 199 167 18 1330 1036 824 696
Direct Taxes on
personal incomes 85 33 37 41 29 262 177 144 106 65 774 662 512 452
Total Direct Taxes 363 62 69 190 11 768 405 342 273 83 2104 1698 1336 1148
Excise Duties 99 92 91 87 59 335 335 243 152 65 1190 1120 855 716
Customs Duties 76 75 70 71 70 415 340 265 195 124 771 642 356 329
Total Indirect Taxes 174 167 161 158 129 751 675 508 347 189 1961 1762 1210 1045
Other Taxes 31 32 44 29 26 177 146 114 70 41 357 241 179 133
Total 569 261 274 377 165 1696 1226 965 691 314 4422 3702 2725 2326
NM=Not Meaningful; RE = Revised Government Estimates, BE = Government budget estimates Source: Ministry of Finance, Morgan Stanley Research
Exhibit 2
India: Gross Tax Collection (% YoY)
Monthly Fiscal Year to date Required
Growth
in rest of
% YoY Sep-06  Aug-06  Jul-06  Jun-06 May-06 Sep-06 Aug-06 Jul-06  Jun-06 May-06 F2007 the yr
Direct Taxes on
company profits 35% 26% NM 22% NM 49% 71% 81% 50% -271% 28% 18%
Direct Taxes on
personal incomes 18% 10% 40% 21% 29% 24% 27% 32% 29% 35% 17% 13%
Total Direct Taxes 31% 17% 173% 22% -72% 40% 49% 56% 41% 123% 24% 16%
Excise Duties 9% 9% 6% 12% 9% -17% 7% 6% 7% 1% 6% 19%
Customs Duties 31% 34% 35% 44% 33% 33% 33% 33% 32% 26% 20% 8%
Total Indirect Taxes 18% 19% 17% 24% 21% 18% 19% 19% 20% 16% 11% 16%
Other Taxes 52% 57% 53% 90% 79% 64% 66% 69% 81% 75% 48% 35%
Total 27% 22% 43% 26% 4% 30% 32% 35% 32% 40% 19% 17%

NM = Not Meaningful; RE = Revised Government Estimates, BE = Government budget estimates

Source: Ministry of Finance, Morgan Stanley Research
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Disclosure Section

Information and opinions in this report were prepared or are disseminated by one or more of the following, which accept responsibility for its
contents: Morgan Stanley Dean Witter Asia Limited, and/or Morgan Stanley Dean Witter Asia (Singapore) Pte. (Registration number 1992062982,
regulated by the Monetary Authority of Singapore, and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H,
regulated by the Monetary Authority of Singapore), and/or Morgan Stanley & Co. International Limited, Taipei Branch and/or Morgan Stanley & Co
International Limited, Seoul Branch, and/or Morgan Stanley Dean Witter Australia Limited (A.B.N. 67 003 734 576, holder of Australian financial
services license No. 233742), and/or JM Morgan Stanley Securities Private Limited and their affiliates (collectively, "Morgan Stanley").

Global Research Conflict Management Policy
This research observes our conflict management policy, available at www.morganstanley.com/institutional/research/conflictpolicies.

Important Disclosures

This report does not provide individually tailored investment advice. It has been prepared without regard to the circumstances and objectives of those who receive it.
Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages them to seek a financial adviser's advice. The
appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. This report is not an offer to buy or sell any security or to
participate in any trading strategy. The value of and income from your investments may vary because of changes in interest rates or foreign exchange rates, securities
prices or market indexes, operational or financial conditions of companies or other factors. Past performance is not necessarily a guide to future performance. Estimates
of future performance are based on assumptions that may not be realized.

With the exception of information regarding Morgan Stanley, reports prepared by Morgan Stanley research personnel are based on public information. Morgan Stanley
makes every effort to use reliable, comprehensive information, but we do not represent that it is accurate or complete. We have no obligation to tell you when opinions or
information in this report change apart from when we intend to discontinue research coverage of a company. Facts and views in this report have not been reviewed by,
and may not reflect information known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

To our readers in Taiwan: This publication is distributed by Morgan Stanley & Co. International Limited, Taipei Branch; it may not be distributed to or quoted or used by
the public media without the express written consent of Morgan Stanley. To our readers in Hong Kong: Information is distributed in Hong Kong by and on behalf of, and
is attributable to, Morgan Stanley Dean Witter Asia Limited as part of its regulated activities in Hong Kong; if you have any queries concerning it, contact our Hong Kong
sales representatives.

This publication is disseminated in Japan by Morgan Stanley Japan Securities Co., Ltd.; in Canada by Morgan Stanley Canada Limited, which has approved of and takes
responsibility for its contents in Canada; in Germany by Morgan Stanley Bank AG, Frankfurt am Main, regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht
(BaFin);in Spain by Morgan Stanley, S.V., S.A., a Morgan Stanley group company, supervised by the Spanish Securities Markets Commission(CNMV), which states that
it is written and distributed in accordance with rules of conduct for financial research under Spanish regulations; in the US by Morgan Stanley & Co. Incorporated and
Morgan Stanley DW Inc., which accept responsibility for its contents. Morgan Stanley & Co. International Limited, authorized and regulated by Financial Services
Authority, disseminates in the UK research it has prepared, and approves solely for purposes of section 21 of the Financial Services and Markets Act 2000, research
prepared by any affiliates. Private UK investors should obtain the advice of their Morgan Stanley & Co. International Limited representative about the investments
concerned. In Australia, this report and any access to it is intended only for "wholesale clients" within the meaning of the Australian Corporations Act.

Trademarks and service marks herein are their owners' property. Third-party data providers make no warranties or representations of the accuracy, completeness, or
timeliness of their data and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was developed by and is
the exclusive property of MSCI and S&P. Morgan Stanley bases projections, opinions, forecasts and trading strategies regarding the MSCI Country Index Series solely
on public information. MSCI has not reviewed, approved or endorsed these projections, opinions, forecasts and trading strategies. Morgan Stanley has no influence on or
control over MSCI's index compilation decisions. This report or portions of it may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.
Morgan Stanley research is disseminated and available primarily electronically, and, in some cases, in printed form. Additional information on recommended securities is
available on request.
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