IBEF\/\

INDIA BRAND EQUITY FOUNDATION

November 2025

FINANCIAL SERVICES

MARKET
SIZE

SECTOR
COMPOSITION

Fa
L
L1

*

il

KEY
TRENDS

GOVERNMENT
INITIATIVES

ADVANTAGE
INDIA

Copyright © 2025 IBEF. All rights reserved.

Mutual Funds Assets Under Management (AUM) (USS billion)

CAGR: 14.94% »  864.00
767.99
641.75
481.77 482.40
404.73 425.87
252,06 272.62 331.42 340.48
FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26*
Note: * - Until September 2025 @

Investor Break-up Total Companies Listed on NSE and BSE \

M Corporates 8,224
)

7,651 7,501 7,586 7,172 7462 6819 7,320 7547

Banks/Fls ’

US$ 613.26

m Flls
billion

M High Networth
Individuals

= Retail © FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 |

~

Gross National Savings (% of GDP) Turnover for Derivatives Segment (USS$ billion)
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¢ Growing demand: Rising income is driving the demand for financial services across income brackets. India’s financial \
services sector is projected to nearly double profits by FY30, led by NBFCs growing at 16% annually. Growth drivers include
retail credit, wealth management, payments, and insurance.

* Innovation: Emerging digital gold investment options. Al-driven banking is said to cut operational timelines by over 60%,
boosting digital customer bases and improving security.

* Policy support: The government launched a 3-month financial inclusion campaign starting in July 2025, targeting full
saturation of inclusion schemes at local levels. In July 2025, nearly 6.65 lakh new bank accounts were opened under PM
Jan Dhan Yojana, and over 10 lakh re-verifications of KYC were done. The campaign also promotes financial literacy and
digital fraud awareness, showing steady progress towards inclusive finance.

* Growing Penetration: Credit, insurance and investment penetration is rising in rural areas. A report from the Reserve Bank
of India (RBI) suggests that generative Artificial Intelligence (Al) has the potential to enhance banking operations in India®
by up to 46%.
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