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MADHYA PRADESH

ADVANTAGES

GSDP of Madhya Pradesh at 

Current Prices

ECONOMIC SNAPSHOT

GSVA Composition by 

Sector at Current Prices

FDI inflow in Madhya Pradesh

FY22-FY26* (US$ million)

Strategically located 

business hub 

Centrally located state in India. Major consumer goods multinationals are situated 

in Madhya Pradesh in order to access major consumer markets and metro urban 

communities.

State has a well-developed automotive cluster and is home to around 30 auto 

component and ancillary units.

Rich resource pool

At labour costs of US$ 3.7 per day, the state has a significant cost advantage over 

metros.

The state houses some of the country’s most reputed institutes including Indian 

Institute of Management, Indian Institute of Foreign Management and Indian 

Institute of Technology.

Attractive investment 

avenues 

Under the Business Reform Action Plan (BRAP) 2024, Madhya Pradesh was 

recognised as a Top Achiever across four areas: Land Administration, Business 

Entry, Labour Regulation Enablers and the Service Sector.

Madhya Pradesh is strengthening its investment ecosystem in FY 2026-27 through 

major initiatives such as the Indore-Pithampur Economic Corridor, telecom 

manufacturing zone in Gwalior, industrial park development and the Madhya Pradesh 

Space Tech Policy 2026. The state government has proposed Rs. 5,957 crore (US$ 

661.89 million) for investment and industrialisation initiatives in FY 2026-27, focusing 

on MSME promotion, employment generation and infrastructure development.

Policy and infrastructure 

support

KEY GOVERNMENT POLICIES AND OBJECTIVES

Proposed expressway 

network will be built over 

the next five years.

Madhya Pradesh has partnered with 

the National Dairy Development 

Board (NDDB) on a five-year plan to 

expand its dairy infrastructure. The 

initiative will establish new village 

collection centers, boost processing 

capacity, and aims to double 

farmers' annual income.

The central government has 

extended the Pradhan Mantri 

Garib Kalyan Anna Yojana 

(PMGKAY) for an additional five 

years, effective January 1, 2024. 

The scheme ensures food 

security by providing 5 kg of free 

monthly food grains to 81 crore 

beneficiaries.

GOVERNMENT VISION-2030 FOR THE STATE

Transport Agriculture Tourism Infrastructure

Note: - ^-CAGR in Rs, P- Provisional, E- Estimate, AE- Advance Estimate, GSDP - Gross State Domestic Product, GSVA - Gross State Value Added, FY26*- Until March 2026 

Source: Directorate of Economics and Statistics of State, Department for Promotion of Industry and Internal Trade (DPIIT)
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US$ billion Rs. trillion

Develop the 

transportation 

network to 

enhance rural 

connectivity and 

reform the 

institutional 

machinery.

Expand the 

outreach of 

agriculture 

technology and 

irrigation to 

remote farms and 

promote farm 

level 

diversification.

Make the state a 

world class 

tourist destination 

and promote 

religious, 

adventure and 

heritage tourism.

Connect all 

villages through 

world class 

highways and be 

a leader in 

renewable 

energy and green 

technology.

Enhance the 

ease of doing 

business for the 

benefit of 

investors and 

attract higher 

investments.

Skill development 

by expanding 

training 

infrastructure and 

capacity to aid 1 

million youth.

Improve civic 

infrastructure and 

expand 

availability of 

affordable 

housing.

Promote social 

and agro forestry 

and revitalise 

ground water 

resources.

Investment 

promotion

Skill 

development
Housing Environment

Prison Reforms 

Madhya Pradesh announced a 

special 60-day remission of 

sentences for around 14,000 

eligible prisoners, under the 

Bharatiya Nagarik Suraksha 

Sanhita (BNSS) guidelines, as a 

reformative step to reward good 

behavior and support 

reintegration efforts.
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